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INDEPENDENT AUDITORS’ REPORT

To
The Members of M/s. GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of M/s. GEE PEE AERCSPACE AND
DEFENCE PRIVATE LIMITED (“the Company”), which comprise the balance sheet as at March
31, 2026, the Statement of Profit and Loss for the year then ended, Statement of Cash flow and
notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of cur information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(‘Act’) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2026 and the loss and its cash flows for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the standards on auditing specified under section
143 (10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the auditor’s responsibilities for the audit of the financial statements section of our
report. We are independent of the Company in accordance with the code of ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the code of ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion on the financial statements.



Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most

significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our

opinion thereon, and we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the

Company as it is an unlisted company.
Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board’s Report including
Annexure to Board’s Report, Business Responsibility Report but does not include the financial

statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.

Management’s responsibility for the financial statements

The Company’s board of directors are responsible for the matters stated in section 134 (5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting
standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material misstatement,

whether due to fraud or error.



In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to

liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The board of directors are also responsible for overseeing the Company’s financial reporting

process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
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conditions may cause the Company to cease to continue as a going concern.



e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also nrovide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the “Annexure 1” a statement on the matters specified in paragraphs 3 and 4
of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the infermation and explanations which to the

best of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss, and the cash flow statement

dealt with by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the accounting
standards specified under section 133 of the Act, read with rule 7 of the Companies
(Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on
March 31, 2026 taken on record by the board of directors, none of the directors is
disqualified as on March 31, 2026 from being appointed as a director in terms of Section
164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate

report in “Annexure-B”;



(g) With respect to the cther matters to be included in the Auditer’s Report in accordance
with Ruie 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the

hest of our information and according to the expianations given to us;

e The Company does not have any pending litigations which would impact its

financial position;

» The Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses; and

s There has been no delay in transferring amounts, required to be transferred, to

the Investor Education and Protection Fund by the Company.

(h) The Company has not declared or paid any dividend during the year hence the compliance

under section 123 of the Companies Act, 2013 is not required.

(i) Based on our examination which included test checks, the Company has used accounting

software for maintaining its books of account which has a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software (refer note 2.8 to the financiai statements). Further, during the
course of our audit we did not come across any instance of audit trail feature being tampered
with. Additionally, the audit trail of prior years has been preserved by the company as per the
statutory requirements for record retention.

For Pundarikashyam & Asscciates

Chartered Accountants

Firm Registration N0.0113308 ?@ﬁ/

B. Surya Phaltasa Rao
Partner

Membership No.205125
UDIN: 26205125HVUIAB4908

Place: Hyderabad
Date: 11.05.2026



Annexure “A” to the Independent Auditor’s Report

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section
of our report to the members of GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED of even
date)

In terms of the information and Explanations sought by us and given by the company and the
books of accounts and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that:

As required by Section 143(3) of the companies Act 2013, we report that:-

1. (a) The company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(b) The property, plant and equipment were physically verified during the year by the
management in accordance with a regular programme of verification which, in our
opinion, provides for physical verification of all the property, plant and equipment at
reasonable intervals. According to the information and explanations given to us, no
material discrepancies were noticed on such verification.

(C) According to the information and explanations given by the management and audit
procedures performed by us, the title deeds of immovable properties included in
property, plant and equipment are held in the name of the Company.

(d) The Company has not revalued its Property, Plant & Equipment or intangible assets
or both during the year.

(e) No Proceedings have been initiated against the company for the holding of benami
property under Benami Transactions (prohibition) Act, 1988 and rules made thereunder
and the details have been appropriately disclosed in the financial statements.

2. a. As informed by the company, the physical verification of inventory has been
conducted at reasonable intervals by the management.

b. During the year, the Company has not availed any credit facilities from banks or
financial institutions and, accordingly, has not submitted any quarterly returns or
statements to banks. Hence, this clause is not applicable.

3. The company has not made investments in, provided any guarantee or security granted
any loans or advances in the nature of loans, secured or unsecured to companies, firms,
LLPs, or any other parties.

4. There are no loans, investments, guarantees, and security in respect of which provisions
of section 185 and 186 of the Companies Act, 2013 are applicable and accordingly, the
requirement to report on clause 3(iv) of the order is not applicable to the Company.

5. According to the information and explanations given to us, the Company has not
accepted any deposit during the year within the meaning of Sections 73 and 76 of the
Companies Act, 2013.



6.

10.

As per information & explanation given by the management, maintenance of cost
records has not been specified by the Central Government under sub-section (1) of
section 148 of the Companies Act, 2013.Accordingly, the requirement to report on
clause 3(vi) of the order is not applicable to the Company.

(a). According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident fund, Employees’
State Insurance, Income-tax, Goods and Services tax, Duty of Customs, Cess and any
other statutory dues have generally been regularly deposited during the year.

(b). In our opinion no undisputed amounts payable in respect of sales tax, service tax
and value added tax, Goods and Service tax, wealth tax, duty of customs, cess and other
statutory dues which have remained outstanding as at 31*' March’ 2026 for a period of
more than six months from the date they became payable.

There are no transactions that are not recorded in the books of accounts to be
surrendered or disclosed as income during the year in the tax assessment under the
income Tax Act 1961.

(a) In our opinion and according to the information and explanations given to us, the
company has no outstanding dues to any financial institutions or banks or any
government or any debenture holders during the year. Accordingly, paragraph 3 (viii) of
the order is not applicable

(b). the Company has not been declared as a willful defaulter by any bank or financial
institution or other lender.

(c). The company has not availed any term loan during the year. Accordingly, this clause
is not applicable.

(d). The funds raised on a short-term basis have not been utilized for long term
Purposes.

(e). The company has not taken any funds from any entity or person on account of or to
meet the obligation of its subsidiaries or joint ventures.

(f). The Company has not raised any loans during the year on the pledge of securities
held in its subsidiaries, joint ventures or associate companies.

(a). In our opinion and according to the information and explanations given to us, the
Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph
3(ix) of the Order is not applicable to the Company.

(b). The company has not made any preferential allotment or private placement of
shares / debentures during the year.
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16.
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18.

19.

.(a) To the best of our knowledge and acccrding to the information and explanations
given to us, no fraud by the Company or no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

(b) No report under Sub —Section (12) of section 143 of the Companies act has been filed
by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules 2014 with the Central Government.

(c) No whistle-blower complaints received during the year by the Company.

. The Company is not a Nidhi Company and accordingly, paragraph 3 (xii) of the order is
not applicable to the Company.

The transactions entered into with related parties are in compliance with section 177 &
188 of The Companies Act 2013 and the details have been disclosed in the financial
statements as required by the applicable accounting standards.

As per the provisions of the Companies Act 2013, there is no applicability of Internal
Audit. However, the company has put in place Internal Controls to monitor the
compliance in a timely manner to take corrective actions.

The company has not entered into any non-cash transactions with directors or persons
connected with directors, during the year.

(a) The company is not required to be registered under section 45-lA of The Reserve
Bank of india Act, 1934.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities without a valid Certificate of Registration (CoR) from the Reserve Bank of India
as per the Reserve Bank of India Act 1934.

(c) The Company is not a Core Investment Company (CIC) as defined under the
Regulations by the Reserve Bank of India.

(d) The group does not have any core investment Company. Accordingly, the
requirement to report on clause 3(xvi) of the order is not applicable to the Company.

The company has incurred cash losses in the current financial year and also in the
immediately preceding Financial Year.

There has been no resignation of the statutory auditors during the year.

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities , other information accompanying the financial
statements, the auditor’s knowledge of the Board of Directors and management plans,
we are of the opinion that no material uncertainty exists as on the date of the audit
report that company is capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet
date.



20. (a) Second proviso to sub-section (5) of section 135 of the said Act is not applicable to
the Company.

(b) Provisions of sub section (6) of section 135 of the said Act is not applicable to the

Company.

21. The accounts reported being standalone financials the requirement to report on clause
3(xxi) of the order is not applicable to the company.

For PUNDARIKASHYAM AND ASSOCIATES
Chartered Accountants e

Firm Registration No‘onaaosw

B. Surya kasa Rao
Partner

Membership Nc.205125
UDIN: 26205125HVUIAB4908

1>

Place: Hyderabad
Date: 11.05.2026



Annexure - B to the Auditors’ Report
(Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”))

We have audited the internal financial controls over financial reporting of M/s. Gee Pee
Aerospace and Defence Private Limited (“the Company”) as of March 31, 2026 in conjunction
with our audit of the Ind AS Financial Statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAlI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2026, based on the internal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For PUNDARIKASHYAM AND ASSOCIATES
Chartered Accountants

Firm Registration No.011330S Mm/
Pt

B. Surya Prakasa Rao
Partner

Membership No.205125 e
UDIN: 26205125HVUIAB4908

oy

Place: Hyderabad
Date: 11.05.2026



GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED
Plot no's 75 &81. Phase-I11, Pashamailaram Mandal Patancheru, Medak- 302307, India
CIN: U29100TGI1988PTCO08777

BALANCE SHEET AS AT 31-03-2026 (Rs. In Lakhs)
Particulars Note As at As at
No. 31-03-2026 31-03-2025

ASSETS
Non-current Assefs
Property, plant and equipment 3 [.133.55 807.93
Capital work-in-progress 3 =
Intangible Assets 3 - -
Financial Assets:

- Investments ® -

- Others 4 4.96 4,76
Other Non-Current Assets 5 - 12.83

1,138.51 825.52
Current Assets®
Inventories 6 110.01 78.99
Financials Assets:

- Trade receivables + 7 24.86 33.53

- Cash-and Cash Equivalents 8 7.62 $23

-Bank balances other than cash and cash equivalents 8 1.35 26.30
Current Tax Assets (Net) 9 106.77 107.17
Other Current Assets 10 16.94 17.09

267.55 268.31
Total Assets 1,406.06 1,093.83
Equity and Liabilities
Equity :
Equity Share Capital . I 30.84 30.84
"|Other Equity 12 (15335.37) (36.84)
(124.54) (6.00)
Liabilities
Non-current Liabilities
Financial Liabilities:

- Borrowings 13 794.49 739.44

- Provisions : 14 27.48 1.92
Deferred Tax Liabilities (net) 15 54.29 37.15

876.26 778.51
Current Liabilities
Financial Liabilities:

- Borrowings - -

- Other Financial Liabilities 16 44.40 206.30
Trade Payables 17 0.17 27.19
Other Current Liabilities 18 609.76 87.83

. 654.33 321.32

‘| Total Equity and Liabilities 1,406.06 1,093.83

Significant accounting policies & Notes to accounts 1&2

As per our report of even date For and on behalf of the Board of Directors of

For PUNDARIKASHYAM & ASSOCIATES GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED

Chartered Accountants o o= e V)

Firm registration no. 0113308 - Fj_f_e@f

- ' _. ?@ﬁ: =

B.SURYA PRAKASA RAO IVAS R K.VAMSHIDHAR REDDY

Partner Director _ Director

Membership No. 205125 DIN: 00359139 .~ DIN: 01133873

UDIN: Z2¢20512.5 MV UTABL 908

Place: Hyderabad
Date: 11th May, 2026.




GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED
Plot no's 75 &81, Phase-Il1, Pashamailaram Mandal,Patancheru, Medak- 502 307 India
CIN: U29100TG1988PTCO008777
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31-03-2026

(Rs. In Lakhs)

Note.

i : For the year ended For the year ended
Particulars No. 31-03-2026 31-03-2025
INCOME
Revenue from operations 19 254.28 324.26
Other Income 20 1.47 2.54
Total Income(i+ii) 253.75 326.80

Expenses:
Cost of material consumed 21 5.34 100.18
Changes in inventories of Work-in-Progress 22 (31.02) (62.12)
Employees benefit expense 23 208.49 _ 159.91
Finance costs 24 61.26 63.04
Depreciation and amortisation expense 3 56.43 36.33
Other expenses 25 56.66 107.66
Total Expenses 357.16 405.00
Profit Before Tax (v-vi) (101.41) (78.20)
Tax Expense
Current Tax 26 - .
Earlier Year Taxes - -
Deferred Tax 15 17.13 7.80
Profit for the Year (118.54)| - (86.00)
Earning Per Equity Share
Basic ' (384.42) (278.91)
Diluted (384 .42) (278.91)
Wt Average No.of Equity shares of Rs.100 /- each 30,835.00 30,835.00
Significant accounting policies & Notes to accounts | & 2
As per our report of even date For and on behalf of the Board of Directors of

For PUNDARIKASHYAM & ASSOCIATES GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED
Chartered Accountants "
Firm Registration no. 0113308 h@fv

I , Pl
E ' (“E-?W'L‘ = ,.:

B.SURYA PRAKASA RAO 'K.VAMSHIDHAR REDDY
Partner Director Director
Membership No.205125 DIN: 00359139 DIN: 01133873
UDIN: 24 265) 15 WU TARL 905

Place: Hyderabad WS\ S S8 )|
Date: 11th May, 2026. sy W& \ o /2]




GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED
CIN: U29100TG1988PTCO08777
Plot no's 75 &8&1. Phase-I11, Pashamailaram Mandal Patancheru, Medak- 502307, India

Statement of Cash Flows for the year ended March 31, 2026.

(Rs. In Lakhs)

Partaoiki For the year ended For the year ended
31-03-2026 31-03-2025
A. Cash flow (used in) / from operating activities
Profit before tax (101.41) (7.82)
Adjustments to reconcile profit before tax to net cash flows
Depreciation and amortisation expense 56.43 3.63
Finance costs 61.26 6.30
Loss/(Profit) on Sale of fixed assets - (0.06)
Interest Income (1.47) (0.20)
Operating profit before working capital changes 14.81 1.86
Movements in working capital:
Decrease / (Increase) in Trade receivables 8.67 (0.08)
Increase in Inventories (31.02) 0.02
Increase in other financial & Other current assets 49.86 (7.62)
Increase in Trade payables and Other current liabilities 334.04 17.81
Increase in non-current assets 12.83 -
Cash generated (used in) / from operations 389.18 11.99
Income tax paid (net of refunds) Z -
Net cash flow (used in) / from operating activities (A) 389.18 11.99
B. Cash flows used in investing activities
Purchase of property. plant and equipment, including intangible assets, capital work in (382.05) (4.54)
progress
Sale of fixed assets - 0.08
Net cash flow used in investing activities (B) (382.05) (4.46)
C. Cash flows from financing activities
Proceeds from / (repayment of) borrowings 55.05 (0.94)
Finance costs paid ' (61.26) (6.30)
Interest received 1.47 .20
Net cash flows from financing activities (C) (4.74) (7.04)
Net Increase/(decrease) in cash and cash equivalents (A+B-+C) 2.39 (.49
Effect of exchange differences on cash & cash equivalents held in foreign currency -
Cash and cash equivalents at the beginning of the year 5.23 0.03
Cash and cash equivalents at the end of the year 7.62 0.52
Components of cash and cash equivalents
Cash on hand ' 0.16 0.02
Balance with banks: - -
Current accounts 7.46 0.50
Total cash and cash equivalents 7.62 0.52

Significant accounting policies & Notes to accounts

As per our report of even datg
For PUNDARIKASHYAM & ASSOCIATES
Chartered Accountants =
Firm registration no. 0113308

005
e P

B.SURYA PRAKASA RAO

Partner

Membership No. 205125 :
UDIN: 9 {26512.6 WV UTABLToS

Place: Hyderabad

%@7

1&2

For and on behalf of the Board of Directors of
GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED

K.VAMSHIDHAR REDDY
Director
. 5-DIN: 01133873

Date: 11th May, 2026.




Notes to Financial Statements

1. Corporate Information

Gee Pee Aerospace & Defence Private Limited ("the Company") was a private limited Company domiciled
in India, and incorporated on June 20,1988 under the provisions of the erstwhile Companies Act, 1956
replaced with Companies Act 2013 (“Act”) w.e.f. April 1, 2014 with its registered office at Plot No's 75 &
81, Phase-Ill, Pashyamailaram Mandal, Patancheru, Hyderabad, Telangana, India 502307. The Company
is 100% subsidiary of MTAR Technologies Limited. The Company is specializing in manufacture of CNC
machined components for the Aviation, Space, Defence and General Engineering Industries. The company
is AS9100D and ISO 9001:2015 certified.

2. Basis of preparation and presentation and significant accounting policies.

2.1 Basis of Preparation

The financial statements for the year ended March 31, 2026 comprising of balance sheet as at March 31,
2026, statement of profit and loss and cash flow statement and statement of changes in equity for the
year ended, (together hereinafter referred to as "financial statements") have been prepared in
accordance with Indian Accounting Standards ("Ind AS") notified under Companies Act, 2013 read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended including presentation
requirements of Division Il of Schedule Ill to the Companies Act, 2013 (Ind AS Compliant Schedule Il1), as
applicable to the financial statements (to the extent notified) and other accounting principles generally
accepted in India. The financial statements have been prepared on a historical cost convention on accrual
basis except financials assets and liabilities (Refer accounting policy on financial instrument).

2.1.a Functional and presentation currency

The financial statements are presented in Indian Rupees (Rs.) which is also the company’s functional
currency and the amounts have been rounded off to lakhs with two decimal places, unless otherwise
stated.

2.1.b Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make judgments, estimates and assumptions that affect the application of
accqunting policies and reported amounts of assets, liabilities, income and expenses and disclosure of
contingent liabilities at the date of the financial statements. Actual results may differ from those
estimates. Estimates and underlying assumption are reviewed on an ongoing basis. Any revision to
accounting estimates is recognized prospectively.

2.2 Summary of significant accounting policies
These notes provide a list of the significant accounting policies adopted in the preparation of these
financial statements. These policies have been consistently applied to all the periods presented, unless
otherwise stated. '
a. Current and non-current classification:
The company presents assets and liabilities in the balance sheet based on current/non-current
classification.
An asset is current, when it satisfies any of the following criteria:

e Itis expected to be realized or intended to sold or consumed in normal operating cycle;

e Itis held primarily for the purpose of trading;

s |tis expected to be realized within twelve months after the reporting period, or

e It is cash or cash equivalent unless restricted from being exchanged or used to settle a

liability for at least twelve months after the reporting period.

Current assets include the current portion of non-current financial assets. All other assets are
classified as non-current.

A liability is current when it satisfies any of the following criteria:
e |tis expected to be settled in normal operating cycle;
e Itis held primarily for the purpose of trading;
e |tis due to be settled within twelve months after the reporting periad; or
e There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period.



Current liabilities include the current portion of non-current financial liabilities. All other liabilities
are classified as non -current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

b. Property, plant and equipment

Freghdld land is ca rried at cost, net of tax / duty credit availed, net of accumulated impairment, if any. All
other items of property, plant and equipment are stated at cost, net of tax / duty credit availed, less
accumulated depreciation and accumulated impairment losses, if any. Cost of an item of property, plant
and equipment comprises its purchase price, including import duties and non-refundable taxes, after
deducting trade discounts and rebates, any directly attributa ble cost of bringing the item to its working
condition for its intended use and estimated casts of dismantling and removing the item and restoring
the site on which it located. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant
parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. All other repair and maintenance costs are recognised in
the statement of profit and loss as incurred

Capital wbrk-in-progress (CWIP) includes cost of property, plant and equipment under installation/ under
development, net of accumulated impairment loss, if any, as at the balance sheet date.

Directly attributable expenditure incurred on project under implementation are shown under CWIP. At
the point when an asset is capable of operating in the manner intended by management, the capital work
in progress is transferred to the appropriate category of property, plant and equipment.

Cost of assets not ready for use at the balance sheet date are disclosed under capital work-in-progress.

Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Amounts paid
towards the acquisition of property, plant and equipment outstanding as of each reporting date are
recognised as capital advance.

Depreciation:

Depreciation is calculated on a straight-line basis using the rates arrived at based on the useful lives prescribed under
the Schedule Il to the Companies Act, 2013. Depreciation on additions (disposals) is provided on a pro-rata
basis i.e., from (up to) the date on which the assets is ready for use (disposed off). For the assets costing
less than Rs.5,000, based on internal assessment and materiality the management has estimated that the
same shall be depreciated in the year of purchase.

Derecognition:

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use. Any gain or loss arising on
derecognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the profit and loss when the asset is derecognized.

c. Impairment:

At each reporting date, management reviews the carrying amounts of its Property, plant and equipment
assets to determine whether there is any indication that those assets have suffered an impairment loss.
If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An impairment loss is recognized as an expense
immediately. The recoverable amount of an asset is the greater of its value in use and fair value less cost
to sell. Value in use is based on the estimated future cash flows., discounted to their present value using
a pre tax discount rate that reflects current market assessments of the time value of money and risks
specific to the asset. '
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d. Inventaories

Inventories are valued at the lower of cost and net realizable value after providing for obsolescence and other
losses, where considered necessary. Cost of inventories comprises all cost of purchase, cost of conversion and other
costs incurred in bringing the inventories to their present location and condition. Net realizable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion and the estimated
costs necessary to make the sale.

e. Revenue Recognition

Revenue from contract with customers

Revenue from contracts with customer is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those goods or services. The Company has concluded that it is the principal in its revenue
arrangements because it typically controls the goods or services befare transferring them fto the customer.

Revenue is measured at the fair value of the consideration received or receivable. Amount disclosed as revenue
.are net of returns, trade allowances, rebates. Amounts collected on behalf of third parties such as Goods and
service Tax (GST) are excluded from revenue.

The Company recognizes revenue when the amount of revenue can be reliably measured, it is probable that
future economic benefits will flow to the entity and specific criteria have been met for each of the company’s
activities as described belaw. The company bases its estimates on historical results, taking into consideration
the type of customer, the type of transaction and the specifics of each arrangement.

Sale of Goods:

Revenue from sale of the goods is recognized when all the risks and rewards pertinent to the goods are
transferred to the customer.

Interest Income:

Interest income is recognized as it accrues to the company using the effective interest rate method.

f. Employee benefits:

i) Defined contribution plans:

» Retirement benefit in the form of provident fund is a defined contribution scheme. The Company
has no obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to the provident fund scheme as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before
the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability after deducting the contribution already paid. If the contribution already
paid exceeds the contribution due for services received before the balance sheet date, then excess
is recognized as an asset to the extent that the prepayment will lead to, for example, a reduction in
future payment or a cash refund. ®

ii) Defined benefit plan:
The company is required to provide for gratuity, defined benefit retirement plan covering
eligible employees. However, the company has not recognized provision of gratuity in the
‘books. Further the company has not provided for the liability towards the Leave encashment
of the employees.
g. Borrowing costs:

Borrowing costs are interest and other cost incurred in connection with the borrowing of funds.

> General and specific borrowing costs that are directly attributable to the acquisition, construction
or production of a qualifying asset are capitalized during the period of time that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for their intended use or sale. Other
borrowing costs are expensed in the year in which they are incurred.



h. Foreign currency transactions

Financial statements of Company are measured using currency of the primary economic environment iri
which the Company operates (“the functional currency”). The financial statements are presented in Indian
rupees (INR), which is the functicnal currency of the Company.

i. Earnings per share:

-~

Basic earnings per share are calculated by dividing the profit attributable to the equity shareholders

of the company by the weighted average number of equity shares outstanding during the year.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account the after income tax effect of interest and other financing costs associated with
dilutive potential equity shares and the weighted average number of additional equity shares that
would have been outstanding assuming the conversion of all dilutive potential equity shares.

j. Financial Instruments:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

i

Recognition and initial measurement

Trade receivables are initially recognized when they are originated. Trade receivables are
measured on initial recognition at the transaction price. All other financial assets and
financial liabilities are initially recognized when the company becomes party to the
contractual provisions of the instrument. Further the Working Capital loans, Trade
receivables and Trade payables carrying values presented in the financial statements
approximate their fair values.

Classification and subsequent measurement:

Financial assets

On initial recognition, a financial asset is classified as measured at

- Amortized cost

- FVOCI - Debt investment

- FVTPL-equity investment

Financial assets are not reclassified subsequent to their initial recognition , except if and in
the year the company changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is
not designated as at FVTPL

- The asset is held within business model whose objective is to hold assets to collect
contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVTOCI if it meets both of the following conditions and is not
designated as at FVTPL

- The asset is held within business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and

- The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding:

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investments fair value in OCI (designated as
FVOCI-equity investment). This election is made on an investment-by-investment basis.



Financial assets: Business Model assessment
-

The company makes an assessment of the objective of the business model in which a financial asset
is held at portfolio level because this best reflects the way the business is managed and information
is provided to the management. The information considered includes.

- how the performance of the portfolio is evaluated and reported to the Company’s
management

—  the risks that affect the performance of the business model (and the financial assets held
within that business model) and how those risks are managed;

- how managers of the business are compensated — e.g. whether compensation is based on
the fair value of the assets managed or the contractual cash flows collected; and

- the frequency, volume and timing of sales of financial assets in prior periods, the reasons for

" such sales and expectations about the future sales activity

Transfers of financial assets to third parties in transactions that do not qualify for derecognition
are not considered sales for this purpose; consistent with the Company’s continuing recognition
of the assets. Financial assets that are held for trading or are managed and whose performance
is evaluated on a fair value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments for principal
and interest.

For the purpose of this assessment, ‘principal’ is defined as the fair value of the financial assets

on initial recognition. ‘Interest’ is defined as consideration for the time value of money and for

the credit risk associated with the principal amount outstanding during a particular period of time

and for other basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as
~ profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest,-the
Company considers the contractual terms of the instrument. This includes assessing whether the
financial asset contains a contractual term that could change the timing or amount of contractual
cash flows such that it would not meet this condition. In making this assessment, the Company
considers:

- Contingent events that would change the amount or timing of cash flows;

- Terms that may adjust the contractual coupon rate, including variable interest rate
features;

- Prepayment and extension features; and

- Terms that limit the Company’s claim tom cash flows from specified assets (e.g. on
recourse features)

A prepayment feature is consistent with the solely payments of principal and interest criterion if
the prepayment amount substanﬁally_represents unpaid amounts of principal and interest on the

- principal amount outstanding, which may include reasonable additional compensation for early
termination of the contract.

Additionally, for a financial asset acquired at a significant discount or premium to its contractual
par amount, a feature that permits or requires prepayment at an amount that substantially
represents contractual par amount plus accrued (but unpaid) contractual interest (which may also

. include reasonable additional compensation for early termination) is treated as consistent with
this criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and
losses, including any interest and dividend income, are recognized in profit or loss



Financial assets at amortized cost:

These assets are measures at amortized cost using effective interest method. The amortized cost
is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognized in profit or loss. Any gain or loss on derecognition is recognized in
profit or loss '

Debt investments at FVOCI:

« These assets are subsequently measured at fair value. Interest income under effective interest
methad, foreign exchange gains and losses and impairment are recognized in profit or loss. Other
net gains and losses are recognized in OCI. On derecognition, gains and losses accumulated in OCI
are reclassified to profit or loss.

Equity investments at FVOCI:

These assets are subsequently measured at fair value. Dividends are recogpized as income in
profit or loss unless the dividend clearly represents recovery of part of the cost of the investment.
Other net gains and losses are recognized in OCl and are not reclassified to profit or loss.

iii. Derecognition
Financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the company neither transfer nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.

If the company enters into transactions whereby it transfers assets recognized on its balance sheet,
but retains all or substantially all of the risks and rewards of the transferred asset, the transferred
assets are not derecognized.

Financial liabilities s
The company derecognizes a financial liability when its contractual obligations are discharged or
cancelled, or expire. The company also derecognizes a financial liability when its terms are
modified and its cash flows under the modified terms are substantially different. In this case, a new
financial liability based on modified terms is recognized at fair value. The difference between the
carrying amount of the financial liability extinguished and the new financial liability with modified
terms is recognized in profit or loss.
Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance
sheet when, and only when, the company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realize the asset and settle the
liability simultaneously.
Impairment -

The Company recognizes the loss allowances for:

-financial assets measured at amortized cost; and

-financial assets measured at FVOCI|-debt investment

At each reporting date, the company assesses whether financial assets carried at amortized cost
and debt securities at FVOCI are credit-impaired. A financial asset is ‘credit impaired’ when one or
more events that have detrimental impact on the estimated future cash flows of the financial asset
have occurred.

Evidence that a financial asset is credit —impaired includes the following observable data.
- Significant financial difficulty of the borrower or issuer,



- The restructuring of a loan or advance by the company on terms that the company would
not consider otherwise;

- Itis probable that the borrower will enter the bankruptcy or the financial reorganization;
or

- The disappearance of an active market for a security because of financial difficulties

The company measures loss allowances at an amount equal to lifetime expected credit losses,
except for the following which are measured as 12 month expected credit losses.

- Debt securities that are determined to have low credit risk at the reporting date; and

- Other debt securities and the bank balances for which credit risk (i.e the risk of default

occurring over the expected life of the financial instrument) has not increased
_ significantly since initial recognition.
Loss allowances for the trade receivable are always measured at an amount equal to expected
lifetime credit losses. Life time expected credit losses are the credit losses that result from all
possible default events over the expected life of a financial instrument.

Measurement and presentation of allowances for expected credit losses:
Expected credit losses are a probability- weighted estimate of credit losses. Credit losses are
measured as the present value of all cash shortfalls (i.e the difference between the cash flows
due to the company in accardance with the contract and the cash flows that the company expects
to receive)
Loss allowances for financial assets measured at amortized cost are deducted from the gross
carrying amount of the assets. For debt securities at FVOCI, the loss allowance is charged to profit
or loss and recognized in OCI.
Write off
The gross carrying amount of a financial asset is written off (either partially or in full) to the extent
that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate

. sufficient cash flows to repay the amounts subject to the write off. However, financial assets that
are written off could still be subject to enforcement activities in order to comply with company’s
procedures for recovery of amounts due. '

k. Income Tax

Income tax comprises current and deferred tax. It is recognized in the statement of profit and loss except
to the extent that it relates to a business combination or to an item recognized directly in equity or in
other comprehensive income.

Current Tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively
enacted at the end of the reporting period. The amount of current tax reflects the best estimate
of the tax amount expected to be paid or received after considering the uncertainty, if any, related
to income taxes. Current tax assets and current tax liabilities are offset only if there is a legally
enforceable right to set the recognized amounts, and it is intended to realize thé asset and settle
the liability on a net basis or simultaneously.

Deferred Tax

Deferred income taxes is recognized, subject to the consideration. of prudence on timing °
differences, being the difference between taxable income and accounting income that originate
in one period and are capable of reversal in one or more subsequent periods. Deferred tax is
measured based on the tax rates and the tax laws enacted or substantively enacted at the balance
sheet date. Deferred tax assets are recognized only to the extent that there is reasonable certainty
that sufficient future taxable income will be available against which such deferred tax assets can
be realized. Where the Company has carry forward of unabsorbed depreciation or tax losses
deferred tax assets are recognized only if it is virtually certain backed by convincing evidence that
such deferred tax assets can be realized against future taxable profits.



I. Cash Flow Statement:
Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
comprise cash on hand, deposits held at call with financial institutions, other short term, highly
liquid investments with original maturities of three months or less that are readily convertible to .
known amounts of cash and which are subject to an insignificant risk of changes in value, and
bank over drafts. Bank over drafts are shown within borrowings in current liabilities in the balance
sheet.

m. Measurement of earnings before interest, tax and depreciation (EBIDT)

As permitted by schedule Il of the companies Act, 2013, the company has elected to present
earnings before interest, tax and depreciation (EBIDT) as a separate line item on the face of the
statement of profit and loss. The company measures EBIDT on the basis of profit/loss from
continuing operations. In its measurement, the company has not included the depreciation
expenses, finance cost, tax expense and other income.

n. Events occurring after the balance sheet date:

Impact of events occurring after the balance sheet date that provide additional information
materially affecting the determination of the amounts relating to conditions existing at the balance
sheet are adjusted to respective assets.

o. Contingent Liabilities and commitments:

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence or non- occurrence of one or
more uncertain future events not wholly within the control of the group or a present obligation

= that arises from past events where it is either not probable that an outflow of resources will be
required to settle or a reliable estimate of the amount cannot be made.

p. Critical estimates and judgments:

The preparation of financial statements requires the use of accounting estimates and the
management needs to exercise judgment in applying the accounting estimates and policies.

This note provides an overview of the areas that involved a higher degree of judgment or
complexity, and of items which are more likely to be materially adjusted due to estimates and
assumptions turning out to be different than those originally assessed. Detailed information
about each of these estimates and judgments is included in relevant notes together with
information about the basis of calculation for each affected line item in the financial statements.

Periding Litigations:

According to the information and explanations given to us, there are no material dues of sales tax,
service tax and value added tax, wealth tax, duty of customs, GST and cess which have not been
deposited with the appropriate authorities on account of any dispute.

-

g. Auditor’'s Remuneration:
Professional & consultancy charges include the remuneration paid/payable to auditors as follows:

Rs. In Lakhs
Particulars For the year ended For the year ended
31 March 2026 31 March 2025
Statutory audit & Limited 3.00 3.00
review fees _
Tax audit fees 0.5 0.5

2.3 Details of dues to Micro and Small enterprises as defined under the MSMED Act, 2016
The Management has identified enterprises which have provided goods and services of the
company and which qualify under the definition of Micro and Small enterprises, as defined under



Micro and Small Enterprises Development Act, 2006.

Accordingly, the disclosure in respect of the amounts payable to such enterprises as at 31 March
.. 2026 has been made in the financial statements based on information received and available with

the company. Further in the view of the management, the impact of interest, if any, that may be

payable in accordance with the provisions of the Act is not expected to be material.

The company- has not received any claim for interest from any supplier under the said Act.

Rs. in Lakhs
Sino | Particulars 31-Mar-26 | 31-Mar-25
aj) The principal amount and the interest due thereon 0.17 27.19
remaining unpaid to any supplier as at the end of each
accounting period;
b) The amount of interest paid by the Company along with NIL NIL
the amounts of the payment made to the supplier beyond
the appointed day during the period;
c) The amount of interest due and payable for the period of NIL NIL
- delay in making payment (which have been paid but
beyond the appointed day during the year) but without
adding the interest specified under this Act;
d) | The amount of interest accrued and remaining unpaid at NIL NIL
the end of the period;
e) | The amount of further interest remaining due and payable NIL NIL
even in the succeeding years, until such date when the
interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deductible
expenditure under the MSMED Act, 2006
2.4 Related party disclosures:
a) Names of related parties and nature of relationship:
Holding Companies MTAR Technologies Limited
Key managerial personnel ‘ P.Srinivas Reddy
u Directors as on 31.03.2026 P.Srinivas Reddy
K. Vamshidhar Reddy
G.Venkata Satish Kumar Reddy
b) Related parties’ transactions during the year: Rs. in Lakhs
Particulars For the Year Ended For the Year Ended
31-03-2025 31-03-2025
Term Loan from MTAR Technologies Limited - -
Sales/Services to MTAR Technologies Limited 247.81 319.24
_Interest on Loan paid/Payable 55.05 55.05
Advance from MTAR 523.26 1027.99
c) Related party balances at the end of the year: Rs. in Lakhs
Particulars As At 31-03-2026 As At 31-03-2025
Term Loan from MTAR Technologies Limited 611.66 611.66
Sales/Services to MTAR Technologies Limited (578.67) (55.41)
Interest on Loan paid/Payable 182.83 127.78




2.5 Earnings Per share (EPS):

The computation of earnings per share is set out below Rs.in Lakhs

Particulars K _ Year ended Year ended
31° March 2026 | 31° March 2025

Earnings (Amt in Rs.): (118.55) (86.00)"
Profit/Loss as per the statement

Shares: |
Number of shares at the beginning of the year 30,835 30,835
Total number of equity shares outstanding at the 30,835 30,835

= | end of the year
Weighted average number of equity shares

outstanding during the year-Basic and Additional 30,835 30,835
Earnings per share in Rs. Par value Rs.100 per
share: (384.46) (278.91)

Basic and diluted

2.6 Income taxes relating to continuing operations:

Income tax recognized in profit or loss ' Rs. in Lakhs

Particulars Year ended 31* March, 2026 | Year ended  31°* March, 2025
Current tax

In respect of the current year
In respect of the prior year < 5

Deferred Tax :
[nIespect of the current year 17.13 7.80

2.7 Segment Reporting:

The Company recognises business segment as primary reporting segment and geographical segment as
the secondary reporting segment.

The Company is engaged in the manufacture or services of single product i.e Dies/Moulds.

2.8 The Company has used accounting software MS Navision for maintaining its books of account which
has a feature of recording audit trail (edit log) facility and the same has operated throughout the year for
all relevant transactions recorded in the software. Further no instance of audit trail feature being
tampered with was noted in respect of accounting software where the audit trail has been enabled.

2.9 PROVISIONS, CONTINGENT LIABILITIES AND ASSETS:

The Company recognizes a Firovision when there is a present obligation as a result of a past event that
probably requires outflow of resources, which can be reliably estimated. Disclosures for a contingent
liability is made, without a provision in books, when there is an obligation that may, but probably will not,
require outflow of resources. Contingent Assets are neither recognized nor disclosed.

Contingent Liahilities — Current year — Nil (Previous Year — Nil).

2,10 FOREIGN CURRENCY TRANSACTIONS: During the year neither there was any inflow nor outflow of
money involving foreign exchange.

2.11 The Company does not hold any properties as benami property and no proceedings have been
initiated under Benami Transactions (Prohibition) Act, 1988 and the rules made there under

2.12 The Company has not been declared as wilful defaulter by Bank/ Financial Institutions/ other lenders.
2.13 During the year 2025-26, the company has not entered into any scheme of arrangements.

2.14 There has been no undisclosed income has been assessed.



2.15 The Company has not traded in any crypto currency.
2.16 Ratio analysis and its elements — Annexed to these notes to as Annex-|

2.17 Previous year figures have been regrouped/ reclassified wherever if thought necessary in conformity
with the current year groupings. Figures have been rounded off to nearest Rupees in Lakhs.

Naotes on ﬁnancial_statements, Cash Flow Statement and statement on accounting policies form an
integral part of the balance sheet and statement of profit & loss.

For Pundarikashyam And Associates For and on behalf of the Board of Directors of
Chartered Accountants Gee Pee Aerospace and defence private limited
Firm Registration No.: 011330S '

B. SUR RAKASA RAO K.VAMSHIDHAR REDDY
Partner Director Director

Membership No: 205125 DIN: 00359139 DIN: 01133873
UDIN: 26 205]2-6 HVUTARL IS _

Place: Hyderabad h
Date: 11.05.2026
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GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED

Notes to accounts forming part of Balance sheet as at 31.03.2026

-
-

{Rs. In Lakhs)

4 Financial assets - Others :

As At As At
’ 31-03-2026 31-03-2025
Electricity & CDSL Deposit 4.96 4.76
Total 4.96 4.76
Other Non-Current Assets
As At As At
31-03-2026 31-03-2025
Advance for Capital Goods - 12.83
Total - . 12.83
Inventories (at lower of cost and net realisable value)
(As taken, valued & certified by the Management)
As At As At
- 31-03-2026 31-03-2025
Spares & Consumable Items 10.10 10.10
Work-in-Progress 99.91 68.89
Total 110.01 78.99
Trade Receivables:
As At As At
31-03-2026 31-03-2025
Unsecured considered good 5.87 14,54
Undisputed Considered doubtful 18.99 18.99
Total 24.86 3353

Trade Receivables ageing schedule as at 31st March, 2026

Particulars

Outstanding for following periods from due date of payment

Less than b
months

6 months -1 year

1-2 years

2-3 years

More than 3
years

(i) Undisputed Trade receivables -
considered good

5.61

0.25

(i) Undisputed Trade receivables -
considered doubtful

18.99

(iii) Disputed trade receivables
considered good

(iv) Disputed trade receivables
considered doubtful

Total

5.61

0.25

18.99

Trade Receivables ageing schedule as

at 31st March,2025

Particulars

Outstanding for following periods from due date of payment

Less than 6
Months

6 months -1 year

1-2 years

2-3 years

More than 3
years

(i) Undisputed Trade receivables -
considered good

(i) Undisputed Trade receivables -
considered doubtful

13.32

(iii) Disputed trade receivables
considered good

(iv) Disputed trade receivables
considered doubtful

Total

14.54

5.67

13.32




GEE PEE'AEROSPACE AND DEFENCE PRIVATE LIMITED

Notes to accounts forming part of Balance sheet as at 31.03.2026

8 Cash and Cash Equivalents :

(Rs. In Lakhs)

As At As At
31-03-2026 31-03-2025
Cash & Cash Equivalents :
Cash on hand 0.16 0.22
Balance with banks - -
- In Currents Accounts 7.46 5.01
7.62 5.23
Other Bank balances* : 1.35 2630
Total 8.97 31.53
* Other Bank balances represents Fixed deposits with Bank for Issue of Bank guarantees.
9 Current Tax Assets (Net):
As At As At
31-03-2026 31-03-2025
MAT credit entitlement 9.54 9.54
Income tax Refund Due (net) 3.35 6.38
GST Input Tax Credit (net) 93.88 91.25
Total 106.77 107.17
10 Other Current Assets:
As At As At
31-03-2026 31-03-2025
Advances to Suppliers 9.90 9.25
Interest Accrued 0.61 0.15
Prepaid Expenses 2.23 3.49
Other Assets 4.20 4.20
B Total 16.94 17.09
11 Equity Share Capital:
As At As At
31-03-2026 31-03-2025
Authorised Share Capital:
Equity Shares of Rs.100/-each 75.00 0.00
Issued, Subseribed & fully Paid Up
Equity Shares of Rs.100/- each 30.34 30.84
Total 30.84 30.84

a. Reconciliation of equity shares outstanding at beginning and at end of the year

As at 31-03-2026

As at 31-03-2025

No. of Shares Amount No. of Shares Amount
At the beginning of the Year 30,835 30.83,500 30,835 30,83,500
Issued during the year - - - -
At the end of the year 30,835 30,83,500 30,835 30,83,500

b. The details of shareholder holding more than 5% equity shares are set out below;

As at 31-03-2026

As at 31-03-2025

' f N s
Wame i Bychulner No. of Shares held| % of Holding A nhre?:; 'S log of Holding
MTAR Technologies Ltd 30,835 100% 30.835 100%
Total 30,835 100% 30,835 100%

c. Rights, preferences and restrictions attached to shares:
I. The Company has one class of Equity shares of Rs. 100/- each. The equity shares rank pari passu in all respects including
right to dividend, issue of new shares. voting rights and in the assets of the company in the event of liquidation.

2. The company has not allotted any shares pursuant to contract without payment being received in cash. nor by way of
bonus shares nor bought back anv shares during the immediately precedine five financial vears.
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GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED

Notes to accounts forming part of Balance sheet as at 31.03.2026

{Rs. In Lakhs)
Other Equity :
As At As At
- 31-03-2026  31-03-2025
Capital Reserve
At the beginning of the accounting period . .
Investment Allowance reserve 0.96 0.96
Investment Subsidy 14.65 14.65
Against sale of Land 135.90 135.90
Additions during the year -
At the end of the year 151.51 151.51
Securities Premium
At the beginning of the accounting period 59.35 59.35
Additions during the year = 5
Al the end of the year 59.35 59.35
Surplus in P&L
At the beginning of the accounting period (247.69) (161.69)
Additions during the year (118.54) (86.00)
(balance in Statement of Profit & Loss )
At the end of the yéar (366.22) (247.69)
Grand Total (155.37) (36.84)
Financial Liabilities - Borrowings :
As At As At
31-03-2026 31-03-2025
Loan from Holding Company 611.66 611.66
Interest on loan from Holding Company 182.83 127.78
Total 794.49 739.44
Financial Liabilities - Provisions :
As At As At
- 31-03-2026 31-03-2025
Provision for Gratuity T -
Other Provisions 27.48 1,92
Total 27.48 1.92
Deferred tax liabilities (net) :
As At As At
31-03-2026 31-03-2025
Relating to Fixed Assets 54.29 37.15
Deferred Tax Liability (net) 54.29 37.15

The Company offsets deferred tax assets and liabilities if and only if it has a legally enforceable
right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred
tax liabilities relate to income taxes levied by the same taxation authority.

Other Financial Liabilities

As At As At

31-03-2026 31-03-2025
Payable for Capitak Goods 44.40 206.30
: Total 44.40 206.30
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GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED

Notes to accounts forming part of Balance sheet as at 31.03.2026

(Rs. In Lakhs)
Trade Payables :
As At As At
31-03-2026 31-03-2025
- Dues of micro and small enterprises - 10.10
- Dues of creditors other than micro and small enterprises 0.17 17.09
Total 0.17 27.19

:I"rade Payables ageing schedule: As at 31st March, 2026.

Particulars

Outstanding for following periods from due date of payment

Less than 1 year 1-2 years

More than 3
years

Total

(i) Total outstanding dues of micro
enterprises and small enterprises

0.17 -

017

(i) Total outstanding dues of creditors
other than micro enterprises and small
enterprises

(i) Disputed dues of micro enterprises
and small enterprises

(iv) Disputed dues of creditors other
than micro enterprises and small
enterprises

Total

0.17 -

0.17

Trade Payables ageing schedule: As at 31st March 2025

Qutstanding for following periods from due date of payment

PattiEvlars Less than 1 year 1-2 years MRS Total
years
(i) Total outstanding dues of micro
enterprises and small enterprises 24.66 1.79 0.74 27.19
(i) Total outstanding dues of creditors
other than micro enterprises and small
enterprises B 5 a -
(iii) Disputed dues of micro enterprises
and small enterprises ‘ - - - -
(iv) Disputed dues of creditors other
than micro enterprises and small
enterprises = = i
Total 24.66 1.79 0.74 27.19
Other Current Liabilities :
As At As At
31-03-2026 31-03-2025
Statutory remittances 3.93 3.71
Due to Employees 21.33 11.75
Creditors for expenses 5.77 16.85
Advance from Customers 578.73 55.49
Total 609.76 87.83




GEE PEE AEROSPACE AND DEFENCE PRIVATE LIMITED

Notes to accounts forming part of Statement of Profit and loss for the year ended 31-03-2026

19 Revenue from operations :

For the Year ended

For the Year ended

31-03-2026 31-03-2025
Sale of Products ’ 1.74 14.88
Sa]gof Services 252.54 309.38
Total 254.28 324.26
20 (jther Income:
For the Year ended For the Year ended
31-03-2026 31-03-2025
Interest on Fd's & IT refund 1.47 1.98
Profit on Sale of Machinery - 0.56
Total 1.47 2.54

21 Cost of materials consumed including Stores & consumables:

For the Year ended

For the Year ended

31-03-2026 31-03-2025
Inventory at the beginning of the year 10.10 72.43
Purchases of ' - -
Raw-materials 2 "
Consumable Stores 5.33 36.50
Packing Material 0.01 0.90
Tools & Spares - 0.45
Less: Inventory at the end of the year 10.10 10.10
Cost of materials consumed 5.34 100.18

22 _Changes In Inventories - Work in progress :

For the Year ended

For the Year ended

31-03-2026 31-03-2025
At the beginning of the accounting period
- Work in Progress 68.89 R i
_ 68.89 6.77
At the end of the accounting period
- Work in Progress 99.91 68.89
Total (31.02) (62.12)

-

23  Employees Benefit Expenses'

For the Year ended

For the Year ended

31-03-2026 31-03-2025
Salaries
Salaries and other allowances 186.96 145.83
Directors' Remuneration : :
Contribution to provident and other funds - -
Contribution to Provident Fund 10.42 9.68
Contribution to Employees State Insurance Fund 1.05 1.33
Other Expenses - -
Staff Welfare . 3.68 3.08
Bonus & Leave Encashment 6.38 =
Gratuity _ - -
Total 3z 208.49 159.91
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Finance Costs:

For the Year ended

For the Year ended

31-03-2026 31-03-2025
Interest to Bank - 1.10
Interest to Related party 61.17 61.17
Bank Charges 0.09 0.77
Total 61.26 63.04

Other Expenses:

For the Year ended

For the Year ended

31-03-2026 31-03-2025

Sub-contractor charges 2.74 3.36
Power and fuel 29.87 60.87
Repairs and Maintenance

- Plant and Machinery 0.05 11.63

- Others 0.89 3.45
Insurance 2.14 0.59
Rates & Taxes 1.15 1.23
Communication 0.66 0.57
Travelling and conveyance 0.63 0.61
Printing & Stationery 0.09 1.84
Freight and forwarding 0.30 1.41
Consultancy and Professional Charges 5.03 2.10
Security Charges 4.75 16.15
Payment to auditors for

- Statutory Audit 1,00 1.00

- Tax Audit fees 0.50 0.50
Interest and Penalties - TDS & ESI 5.66 -
Filing Fees - 0.13
GST paid (Ineligible ITC paid through DRC-03) 0.66 0.34
Office Expenses 0.40 0.37
Factory Expenses 0.14 1.42
Exchange Loss - 0.09
Total . 56.66 107.66

Current Tax:

For the Year ended
31-03-2026

For the Year ended
31-03-2025

Current Tax
MAT Credit Entitlement Account
Add / (Less) : Income Tax for earlier years

Total




