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INDEPENDENT AUDITOR’S REPORT

To the Members of MTAR Technologies Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of MTAR Technologies Limited
(hereinafter referred to as “the Holding Company™), its subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group™) comprising of the consolidated Balance sheet as at March 31 2023, the
consolidated Statement of Profit and Loss, including other comprehensive income, the consolidated Cash Flow
Statement and the consolidated Statement of Changes in Equity for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated financial statements™),

In our opinion and to the best of our information and according to the explanations given to us and based on the
consideration of reports of other auditors on separate financial statements and on the other financial information
of the subsidiaries, the aforesaid consolidated financial statements give the information required by the Companies
Act, 2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated state of affairs of the Group as at March 31,
2023, their consolidated profit including other comprehensive income, their consolidated cash flows and the
consolidated statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the “Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements’ section of our
report. We are independent of the Group in accordance with the ‘Code of Ethics’ issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the consolidated financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements for the financial year ended March 31, 2023. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. For each matter below, our description of how our
audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our report.
We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated
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financial statements section of our report, including in relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of audit procedures performed by us and by other auditors of
components not audited by us, as reported by them in their audit reports furnished to us by the management,
including those procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying consolidated financial statements.

| Key audit matters | How our audit addressed the key audit matter
Revenue recognition (as described in Note 2.2 (f) and 20 of the consolidated financial statements)
Revenue from contracts with customer is | Our audit procedures, among others included the following:
recognised when control of the goods is e Assessed the Holding Company’s revenue
transferred to the customer at an amount that recognition policy in terms of Ind AS 115 (“Revenue
reflects the consideration to which the from Contracts with Customers™).
Holding Company expects to be entitled in e  Obtained an understanding, assessed the design and
exchange for those goods. During the year tested the operating effectiveness of internal controls
ended March 31, 2023, the Holding Company related to revenue recognition.
has recognised revenue amounting to Rs. e Performed the following tests for a sample of
1,123.25 million and Rs. 4,506.28 million transactions
from domestic and export sales respectively. o tested supporting documentation for sales
The point at which control passes is transactions recorded during the year which
determined based on the terms and conditions included sales invoices, customer contracts / sales
by each customer arrangement i.e., delivery orders, shipping documents and other related
specifications including incoterms in case of documents.
exports. The risk is, therefore, that revenue o verified whether the recognition of revenue is in
may not get recognised in the correct period. accordance with the incoterms / when the
Accordingly, due to the significant risk conditions for revenue recognition are satisfied.
associated “’iFh revenue recognition in e Tested the supporting documentation for samples of
accordance with terms o‘f Ind AS 1 |.5 sales transactions recorded during the period closer Lo
‘Revenue from contracts with customers’, it the year end and subsequent to the year end to agree
has been determined to be a key audit matter the period of revenue recognition to underlying
in our audit of the consolidated financial documents as referred above.
statements. o Assessed the relevant disclosures made .in the

consolidated financial statements.

Other Information

The Holding Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual Report, but does not include the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated financial statements in terms of the requirements of the Act that give a true and fair view of the
consolidated financial position, consolidated financial performance including other comprehensive income,
consolidated cash flows and consolidated statement of changes in equity of the Group in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended.
The respective Board of Directors of the companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of their
respective companies and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent: and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the consolidated financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the consolidated financial
statements by the Directors of the Holding Company, as aforesaid. '

In preparing the consolidated financial statements, the respective Board of Directors of the companies included in
the Group are responsible for assessing the ability of their respective companies to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do
50.

Those respective Board of Directors of the companies included in the Group are also responsible for overseeing
the financial reporting process of their respective companies,

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act. we are also responsible for expressing
our opinion on whether the Holding Company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.
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¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Group to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

*  Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

*  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group of which we are the independent auditors, to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the consolidated financial statements of which
we are the independent auditors. For the other entities included in the consolidated financial statements,
which have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance of the Holding Company and such other entities included
in the consolidated (inancial statements of which we are the independent auditors regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the consolidated financial statements for the financial year ended March 31, 2023
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Other Matter

We did not audit the financial statements and other financial information, in respect of 2 subsidiaries, whose
financial statements include total assets of Rs. 70.68 million as at March 31, 2023, and total revenues of Rs. 26.40
million and net cash outflows of Rs. 0.13 million for the year ended on that date. These financial statement and
other financial information have been audited by other auditors, which financial statements, other financial
information and auditor’s reports have been furnished to us by the management. Our opinion on the consolidated
financial statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries,
and our report in terms of sub-sections (3) of Section 143 of the Act, in so far as it relates to the aforesaid
subsidiaries, is based solely on the reports of such other auditors.

Our opinion above on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the work done
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and the reports of the other auditors and the financial statements and other financial information certified by the
Management.

Report on Other Legal and Regulatory Requirements

()

(b)

(c)

(d)

(e)

()

()

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, based on our audit and on the
consideration of report of the other auditors on separate financial statements and the other financial information
of the subsidiary companies, incorporated in India, as noted in the ‘Other Matter’ paragraph we give in the

“Annexure 1™ a statement on the matters specified in paragraph 3(xxi) of the Order.

. As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the other
auditors on separate financial statements and the other financial information of subsidiaries, as noted in the

‘other matter’ paragraph we report, to the extent applicable, that:

We/the other auditors whose report we have relied upon have sought and obtained all the information and
explanations which to the best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidation of the financial statements have been kept so far as it appears from our examination of those
books and reports of the other auditors;

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the Statement of
Other Comprehensive Income, the Consolidated Cash Flow Statement and Consolidated Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account maintained for the
purpose of preparation of the consolidated financial statements;

In our opinion, the aforesaid consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended;

On.the basis of the written representations received from the directors of the Holding Company.as on March
31,2023 taken on record by the Board of Directors of the Holding Company and the reports of the statutory
auditors who are appointed under Section 139 of the Act, of its subsidiary companies, none of the directors
of the Group’s companies, incorporated in India, is disqualified as on March 31, 2023 from being appointed
as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to consolidated financial
statements of the Holding Company and its subsidiary companies, incorporated in India, and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2” to this report;

In our opinion and based on the consideration of reports of other statutory auditors of the subsidiaries,
incorporated in India, the managerial remuneration for the year ended March 31, 2023 has been paid /
provided by the Holding Company and its subsidiaries, incorporated in India to their directors in accordance
with the provisions of section 197 read with Schedule V to the Act;
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(h)

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us and based on the consideration of the report of the other auditors
on separate financial statements as also the other financial information of the subsidiaries, as noted in the
*Other matter’ paragraph:

The consolidated financial statements disclose the impact of pending litigations on its consolidated
financial position of the Group in its consolidated financial statements — Refer Note 32 to the
consolidated financial statements;

The Group did not have any material foreseeable losses in long-term contracts including derivative
contracts during the year ended March 31, 2023;

There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company and its subsidiaries, incorporated in India
during the year ended March 31, 2023,

a) The respective managements of the Holding Company and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have represented
to us and the other auditors of such subsidiaries respectively that, to the best of its knowledge and
belief, no funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Holding Company or any of such subsidiaries
to or in any other person or entity, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the respective Holding Company or any of such subsidiaries (*“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

b) The respective managements of the Holding Company and its subsidiaries which are companies
incorporated in India whose financial statements have been audited under the Act have represented
to us and the other auditors of such subsidiaries respectively that, to the best of its knowledge and
belief, no funds have been received by the respective Holding Company or any of such subsidiaries
from any person or entity, including foreign entities (“Funding Parties™), with the understanding,
whether recorded in writing or otherwise, that the Holding Company or any of such subsidiaries
shall, whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c) Based on the audit procedures that have been considered reasonable and appropriate in the
circumstances performed by us and that performed by the auditors of the subsidiaries which are
companies incorporated in India whose financial statements have been audited under the Act,
nothing has come to our or other auditor’s notice that has caused us or the other auditors to believe
that the representations under sub-clause (a) and (b) contain any material misstatement.

No dividend has been declared or paid during the year by the Company.
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vi.  As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable only w.e.f. April
01, 2023 for the Holding Company and its subsidiaries companies incorporated in India, hence
reporting under this clause is not applicable.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

A Rlaypons.

per Atin Bhargwa

Partner

Membership Number: 504777
UDIN: 23504777BGXMFE5883

Place of Signature: Hyderabad
Date: May 17, 2023
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Annexure [ referred to the Independent Auditor’s Report
Re: MTAR Technologies Limited (“the Holding Company™)

(xxi)  There are no qualifications or adverse remarks by the respective auditors in the Companies (Auditors
Report) Order (CARO) reports of the companies included in the consolidated financial statements.
Accordingly, the requirement to report on clause 3(xxi) of the Order is not applicable to the Holding
Company.

For S. R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

A;Edt\ /b
o LM
/f.a)v\f_'__ —

per Atin Bhar&&\}i oc, \ACCOUNTANTS
Partner :
Membership Number: 504777
UDIN: 23504777TBGXMFES5883

Place: Hyderabad
Date: May 17, 2023
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF MTAR TECHNOLOGIES LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (*“the Act™)

In conjunction with our audit of the consolidated financial statements of MTAR Technologies Limited (hereinafter
referred to as the “Holding Company™) as of and for the year ended March 31, 2023, we have audited the internal
financial controls with reference to consolidated financial statements of the Holding Company and its subsidiaries
(together referred to as *“the Group™), which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the companies included in the Group, which are companies incorporated in
India, are responsible for establishing and maintaining internal financial controls based on the internal control
over financial reporting criteria established by the Holding Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial controls with reference to
consolidated financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards
on Auditing, specified under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls, both, issued by ICAI. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls with reference to consolidated financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls with reference to consolidated financial statements and their operating effectiveness. Our audit of internal
financial controls with reference to consolidated financial statements included obtaining an understanding of
internal financial controls with reference to consolidated financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in terms
of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls with reference to consolidated financial statements.

Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements

A company's internal financial control with reference to consolidated financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
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statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial control with reference to consolidated financial statements includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Financial Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls with reference to consolidated financial statements to future periods are subject to the
risk that the internal financial controls with reference to consolidated financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Group, which are companies incorporated in India, have, maintained in all material respects,
adequate internal financial controls with reference to consolidated financial statements and such internal financial
controls with reference to consolidated financial statements were operating effectively as at March 31, 2023, based
on the internal control over financial reporting criteria established by the Holding Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAI.

Other Matters

Our report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial
controls with reference to consolidated financial statements of the Holding Company, in so far as it relates to two
subsidiary, which is company incorporated in India, is based on the corresponding report of the auditors of such
subsidiary incorporated in India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

-

per Atin Bharga&aj
Partner

Membership Number: 504777
UDIN: 23504777BGXMFE5883

Place of Signature: Hyderabad
Date: May 17, 2023
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CIN: L72200TG19991'L.C032836
Consolidated balance sheet as at March 31, 2023
(All amounts are in Indian rupees millions, unless otherwise stated)

Particulars i Notes i ' G
Match 31, 2023 March 31, 2022
Assets
Men-current assets
Property, plant and equipment 3 2,902.06 1,953.86
Capital work in progress 31 643,77 438.00
Intangible assets 3 7.94 10.09
Financial assets ¥
Investments 4 (a) 0.10 010
Other financial assets 5 21.67 21.62
Non-current tax assets (net) 6 522 517
Other non-current assets 7 85.56 216.18
3,666.32 2,645.02
Current assets
Tnventories 9 3,865.62 1,703.16
Financial assets
Investment in mutual funds 4 (b} 274.74 623.30
Trade receivables 10 2,083,95 1,359.84
Cash and cash equivalents 11 122.40 595,57
Bank balances other than cash and cash equivalents 12 189.84 73.77
Other financial assets 5 (b} 47.98 67.33
Other current assets 8 382.25 209.49
6,966.78 4,632.46
Total assets 10,633.10 727748
Equity and liabilities
Equity
Equity share capital 13 307.59 307.59
Other equity 14 5,893.73 4,889.80
6,201.32 5,197.39
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 17 77723 25947
Provisions 15 56.25 4.24
Deferred tax liabilities (net) 16 182.37 162.83
1,015.85 426,54
Current liabilities
Financial liabilities
Borrowings 17 656.31 699.46
Trade payables 18
- total outstanding dues of micro, small and medium enterprises 11913 7.20
- total outstanding dues of creditors other than micro, small and medium enterprises 2,063.36 563.21
Other financial liabilities 17A 7018 24.27
Provisions 15 18.54 3037
Current tax liabilities (net) 6 2206 287
Other current liabilities 19 466.35 326.17
3,415.93 1,653.55
Total equity and liabilities 10,633.10 7,277.48
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the consolidated financial statements.
As per our report of even date

For 5.R. BATLIBOI & ASSOCIATES LLP

Chartered accountants MTAR Technologies Limited

ICAI Firm registration number: 101049W /E300004 .

1 3
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per Atin Bhargava
Partner
Membership no: 504

A
!

Mlace: Hyderabad Place: Hyderabad

Managing Director

~DIN: 00359139 W 06535717

Shubham Sunil Bagadia
Company Secretary
Membership no: ACS-55748

Gunncs war Rao Pusarla
Chief Financial Officer

Date: May 17, 2023 Date: May 17, 2023

For and on behalf of the Board of Directors of

G

tishlkumar Reddy G.

Dlrector




MTAR Technologies Limited .

CIN: L72200TG1999PLC032836

Consolidated statement of profit and loss for the year ended March 31, 2023
(All amounts are in Indian rupees millions, unless otherwise stated)

Particulars Notes For the year ended  For the year ended
March 31, 2023 March 31, 2022

Income

Revenue from operations 20 5,737.51 3,220.06

Other income 21 194.77 87.53

Total income 5,932.28 3,307.59

Expenses

Cost of materials consumed 22 3,156.19 1,574.05

Changes in inventories of work-in-progress 23 {461.09) (411.54)

Employee benefits expense 24 935.09 707.77

Finance costs 25 145.67 66.49

Depreciation and amortisation expense 26 1586.61 143.10

Other expenses 27 567.58 405.52

Total expense 4,530.05 2,485.39

Profit before tax 1,402.23 822,20

Tax expense 28

Current tax 340.75 179.95

Deferred tax 27.29 33.51

Total tax expense 368.04 21346

Profit for the year 1,034.19 608.74

Other comprehensive income (OCI)

OCI not to be reclassified to profit or loss:

Re-measurement gains / (losses) on defined benefit plans (40.45) 821

Income tax on above 10.18 (2.39)

OCI for the period, net of tax (30.27) 5.82

Total comprehensive income for the year 1,003.92 614.56

Earnings per equity share of Rs. 10 each fully paid 29

Basic and diluted, computed on the basis of profit attributable 33.62 19.79

to equity holders

Summary of significant accounting policies 22

The accompanying notes are an integral part of the consolidated financial statements.

As per our report of even date

For §,R. BATLIBOI & ASSOCIATES LLP For and on behalf of the Board of Directors of

Chartered accountants MTAR Technologies Limited

ICAI Firm registration number; 101049W /E300004 ) .

s 5 latgane .
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per Atin Bhargava
Partner < f ; Managing Director
Membership no: 504777 [ (CHARTERE DIN: 00359139

o \ACCOUNTANT

Gunneswar Rao Pusarla
Chief Financial Officer

Place: Hyderabad
Date: May 17, 2023

Place: Hyderabad
Date: May 17, 2023

Venkatasatishkumar Reddy Gangapatnam
Director
DIN: 06535717

Shubham Sunil Bagadia
Company Secretary
Membership no: ACS-55748




MTAR Technologies Limited i
CIN: L72200TG1999PLCG32836

Consolidated statement of cash flows for the yvear ended March 31, 2023
(All amounts are in Indian rupees millions, unless otherwise stated)

Particulars For the year ended  For the year ended
March 31, 2023 March 31, 2022
A Cash flow from operating activities
Profit before tax 1,402.23 822.20
Adjustments:
Depreciation and amortisation expense 186.61 143.10
Finance costs 145.67 66,49
Liabilities no longer required written back - (2.72)
Gain on sale / fair valuation of mutual fund (27.94) (19.64)
Unrealised exchange gain (6.55) (14.00)
Loss on sale of property, plant and equipment 1.81 -
Interest income (14.23) (34.23)
Operating profit before working capital changes 1,687.60 961.20
Movements in working capital:
Increase in trade receivables (711.61) (573.06)
Increase in inventories (2,162.46) (677.72)
Decrease in current and non current financial assets 21,10 57.55
Increase in other current and non current assets (172.60) (58.22)
Increase in trade payables 1,603.87 225.56
Increase / (decrease) in other current liabilities 13197 (67.34)
Increase / (decrease) in provisions (1.24) 14.00
Cash generated (used in) / from operations 396.63 (118.03)
Income tax paid (net of refunds) (322,56) (179.99)
Net cash flows (used in) / from operating activities {A) 74.07 (298.02)
B Cash flow used in investing activities
Purchase of property, plant and equipment, including intangible (1,083.71) (910.96)
assets, capital work in progress, capital creditors and capital advances
Proceeds from sale of property, plant and equipment 6.10
Investment in units of mutual fund (323.50) (779.67)
Amount paid for acquisition of subsidiary (64.50) -
Receipt from redemption in units of mutual fund 700.00 176.00
(Investment in) / redemption from bank deposits (net) (116.07) 29.02
Interest received 14.53 35.63
Net cash flows used in investing activities (B) (867.15) (1,449.98)
C Cash flow from financing activities
Dividend paid - (184.56)
Proceeds from long term borrowings 730.67 415.99
Repayment of Long term borrowings (174.89) (50.00)
Proceeds from / (repayment of) short term borrowings (net) (98.79) 42317
Finance costs paid (137.08) (64.00)
Net cash flows from financing activities {C) 319.91 540.60
Net decrease in cash and cash equivalents (A+B+C) (473.17) (1,207.40)
Cash and cash equivalents at the beginning of the year 595.57 1,802.97
Cash and cash equivalents at the end of the year 122.40 595.57
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MTAR Technologies Limited .
CIN: L72200TG1999PLC032836 ?

Consolidated statement of cash flows for the year ended March 31, 2023

(All amounts are in Indian rupees millions, unless otherwise stated)

Particulars . For the yearended  For the year ended
March 31, 2023 March 31, 2022

Components of cash and cash equivalents

Cash on hand 0.18 013
Balance with banks:
Current accounts 12222 4.54
On monitoring account - B8.04
Deposits with monitoring agency for amount received for IPO and - 43231
Pre-IPO with original maturity of less than 3 months
Deposits with original maturity of less than three months 0.00 150.55
Total cash and cash equivalents 122.40 595.57

The reconciliation between the opening and the closing balances for liabilities arising from financing activities (long-term borrowings, including
current maturities and shori-term borrowings) is as follows:

Opening Proceeds/  Forex loss f (gain) Closing balance
balance (repayment)

(net)
For the year ended March 31, 2023
Long-term including current maturities 487.25 563.57 . - 1,050.82
Short-term 471.68 (88.96) - 382,72
For the vear ended March 31, 2022
Long-term including current maturities 121.26 365.99 - 487.25
Short-term 48.51 419.66 351 471.68
Summary of significant accounting policies 22
The accompanying notes are an integral part of the consolidated financial statements,
As per our report of even date
For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the Board of Directors of
Chartered accountants MTAR Technologies Limited -
ICAI Firm registration number: 101049W /E300004
™\ 5
M:\fﬁ ’b Lal-"' ) O— x
. _ -— // r"" S"-(’_,— =
per Atin Bhargava arval )mnﬁda Venkatasatishkumar Reddy Gangapatnam
Partner Manafing Director Director
Membership no: 504 DIN:00359139 i - DIN: 06535717
Gunneswar Rao Pusarla Shubham Sunil Bagadia
Chief Financial Officer Company Secretary
Membership no: ACS5-55748
Place: Hyderabad Place: Hyderabad

Date: May 17, 2023 Date: May 17, 2023




MTAR Technologies Limited . ]
CIN: L72200T'G1999PLC032836

C lidated t of ch in equity for the year ended March 31, 2023

(All amounts are in Indian rupees millions, except share data and unless otherwise stated)

a) Equity share capital

Equity shares of Rs. 10 each, issued, subscribed and fully paid up No. of shares Amount
As at April 01, 2021 3,07,59,591 307.52
Add: Issued during the year Al =
As at March 31, 2022 3,07,59,591 307.59
Add: Issued during the year - -
As at March 31, 2023 3,07,59,591 307.59
b) Other equity
Particulars Securities  Capital redemption Retained Total
premium reserve earnings
As at April 01, 2021 3,199.56 14.55 1,245.70 4,459.81
Profit for the year - - 608.74 608.74
Equity dividend - - (184.56) (184.56)
Other comprehensive income for the vear - - 5.82 5.82
As at March 31, 2022 3,199.56 14.55 1,675.70 4,589.81
Profit for the yvear = - 1,034.19 1,034.19
Other comprehensive income for the year - - (30.27) (30.27)
As at March 31, 2023 3,199.56 14.55 2,679.62 5,893.73

The accempanying notes are an integral part of the consolidated financial statements.
As per our report of even date

For 5.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the Board of Directors of
Chartered accountants MTAR Technologies Limited
ICAI Firm registration number: 101049W/ E300004 S
\ \ | —
) ' A A
/ J e " —
per Atin Bhargava Parv t‘.-sr)ni!ﬁfedd Venkatasatishkumar Reddy Gangapatnam
Partner Hanaglng Director | Director
Membership no: 504777 DIN: 00359139 v DIN: 06535717
Gunneswar Rao Pusarla Shubham Sunil Bagadia
Chief Financial Officer Company Secretary
Membership no: ACS-55748
Place: Hyderabad Place: Hyderabad

Date: May 17, 2023 Date: May 17, 2023
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Motes to the lidated financial stat 15 for the year ended March 31, 2023

{All amounts are in Indian rupees millions, unless otherwise stated)

1

21a

21b

Corporate Information

The ¢ lidated financial comprise financial st of MTAR Technologivs Limited, ("MTAR" or "the Holding Company® or “the
company™ or “the parent”) and its subsidiaries {collectively, "the Group") for the year ended March 31, 2023. The Company was a private limited
company domiciled in India, and incorporated on November 11, 1999 under the provisions of the hile Comp Act, 1956 replaced with

Companies Act, 2013 ("Act”) w.ef. April 1, 2014 with its registered office at 18, Technocrats Industrial Estate, Balanagar, Hyderabad, Telangana, India
500037. The Company became a Public Limited Company w.ef. November 2, 2020 and consequently the name of the Company has changed from
MTAR Technologies Private Limited to MTAR Technologies Limited, The Holding Company listed its shares in bath BSE and NSE on March 15, 2021.
The Group is engaged in the business of {
aerospace, defence, efc.

turing high precision and heavy equi hines for sectors including nuclear,

Significant accounting policies
These notes provide a list of the significant ac ing policies adopted in the preparation of these financial statements. These policies have been
consistently applied to all the periods presented, unless olhermse stated.

Basis of preparation

The Consolidated financial for the year ended March 31, 2023 comprising of Consolidated balance sheet as at March 31, 2023, Consolidated
statement of profit and loss, including the Consolidated statement of other comprehensive income, Consolidated cash flow statement and
Consolidated of changes in equity for the year then ended, and a summary of explanatory notes (together herelnalter referred to as "financial
statements”) have been prepared in accordance with Indian Accounting Standards ("Ind AS") notified under Companies Act, 2013 read with the
Companies (Indian Ace ing Standards) Rules, 2015, as amended including presentation requirements of Division 1l of Schedule 11l to the
Compaml.-s Act. 2013 (Ind J\S Compliant Schedulc 1), as applicable to the consolidated financial statements {to the extent notified) and other
ac Iy accepted in India.

The Imanclal slatemnmls have becn prepared on a historical cost basis, except for the following assets and liabilitics which have been measured at fair
value:

- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instraments), and

- Defined benefits plan - plan assets measured at fair value

The financial statements are presented in Indian Rupees "INR" or “Rs.” and all values are stated as INR in millions, except when otherwise indieated.

Basis of consolidation .

The G lidated financial [ ise the fi ial stat of the Company and its subsidiaries as at March 31, 2023,

Contral is achieved when the Group is exposed. or has rights, to variable returns [rum its invol with the i and has the ability to affect
those returns through its power over the investee. Specifically, the Group controls an investee if and only if the Group has;

*Power over the investee (L. existing rights that give it the current ability to direct the relevant activities of the investe)

*Exposure, or rights, to variable returns from iis involvement with the investee, and

= The ability to use its power over the investee to affect its retums

G Hly, there is a ption that a majerity of voting rights result in control. To support this presumption and when the Group has less than a
majority of the voting or similar rights of an i e, the Group iders all rcl facts and circ es in 1g whether it has power over
an investee, including:

*The contractual arrangement with the other vote holders of the investee

*Rights arising from other contractual arrangements

*The Group's voting rights and potential voting rights

*The size of the group’s hol:ling of voting rights relative to the size and dispersion of the holdings of the other voting rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the three

1 of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group loses control
of the subsidiary. Assets, liabilities, income and: expenses of a subsidiary acquired or disposed of during the year are included in the Consolidated
financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary.

Consolidated financial are prepared using 1C g policies for like transactions and other events in similar circumstances. If a
member of the group uses acmunung policies other than those adopted in the consolidated financial statements ror like transactions and events in

T PR =%

sumlar ci dj are made to that group ber's financial in g the C

PF F

to ty with the group's accounting policies,

The financial statements of subsidiary used for the purpose of conselidation are drawn up to same reporting date as that of the pamnt company, ie.,
year ended on March 31. When l.he end N the reporting period of the parent is different from that of a subsidiary, the subsidiary prep for

lidati dditi ion as of the same date as the financial statements of the parent to enable the parent to
consolidat.e l.he I.nmn:lal information of the subsidiary, unless it is impracticable to do so,

Consolidation procedure

1. Combine like items of assets, liabilities, equity, income, expenses and cash flows of the Holding Company with those of its subsidiary.

2. Eliminate the carrying amount of the Holding Company's invest in subsidiary and the Holding Company’s portion of equity of subsidiary till
date of incorporation of subsidiary.

3. Eliminate in full intragroup assels and liabilities, equity, income, expenses and cash flows relating to transactions between entities of the group
(profits or losses resulling from intragroup transactions Ihal are mcogmscd in assels, such as invenlory and property, plant and equipment, are

liminated in full). Intragroup losses may indicate an i that recognition in the G lidated financial Ind AS 12 Income
Taxes applies to temporary differences that arise from the elfmination of profi.ts and losses resulting from intragroup transactions.
4. Profit or loss and each comp t of other comprehensive income (OCH) are attributed to lhe equity holders of the Holding Company of the Group

and to the non-controlling interests. When necessary, adjustments are made to the ial of subsidi

into line with the Group's accounting policies.

y to bring their accounting policies

kS
@ (CHARTERE

4 Accouumm




MTAR Technologies Limited "
CIN: L72200TG1999PLCD32836
Motes to the ¢ lidated financial for the year ended March 31, 2023

(All amounts are in Indian rupees millions, unless otherwise stated)

2.2 Summary of significant accounting policies

a)  Current versus non-current classification

The Group presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:
B Expected to be realised or intended to be sold or d in normal operating cycle

B Held primarily for the purpose of trading

B Expected to be realised within twelve months after the reparting period, or

B Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current.

A linbility is current when:

P It is expected to be settled in normal operating cycle

P It is held primarily for the purpose of trading

B Tt is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liabifity for at least twelve months after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue of equily instruments do not affect its

classification.
The Group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for p ing and their reali in cash and cash equivalents. The Group has

identified twelve months as its operating cycle.

)

Property, plant and equipment

Frechold land is carried at cost, net of tax / duty credit availed, net of accumulated impairment, if any. All other items of property, plant and
equipment are stated at cost, net of tax / duty credit availed, less accumulated depreciation and accumulated impairment losses, if any. Cost of an item
of f ¥, plant and equif comprises its purchase price, including import duties and non-refundable taxes, after deducting trade discounts and

rebates, any directly attributable cost of bringing the item to its king condition for its |

use and esti i costs of di tling and

removing the item and restoring the site on which it located, Such cost includes the cost of replacing part of the plant and equipment and borrowing
costs for long-term construction projects if the recognitjon criteria are met. When significant parts of plant and equipment are required to be replaced at
intervals, the Group depreciates them separately based on their specific useful lives. All other repair and mai e costs are recognised in the

statement of profit and loss as incurred.

net of ace

Capital work-in-progress (CWIP) includes cost of property, plant and equip under installation/ under
impairment loss, if any, as at the balance sheet date,

Directly attributable expenditure incurred on project under implementation are shown under CWIP. At the point when an asset is capable of operating

in the manner intended by management, the capital work in progress is transferred to the appropriate category of property, plant and equipment.

Cost of assets not ready for use at the balance sheet date are disclosed under capital work-in-progress. Capital work in progress is stated at cost, net of
accumulated impairment loss, if any. Amounts paid towards the acquisition of property, plant and equipment outstanding as of each reporting date

are recognised as capital advance,

Depreciation is caleulated on a straight-line basis using the rates arrived at based on the useful lives esti d by the il which is equal to

the life prescribed under the Schedule I to the Companies Act, 2013,
The useful lives estimated by the management are given below

Category of Asset Estimated useful life (years)
Property, plant and 7
Buildings : 30
Plant and machinery 15
Electrical equipment 5
Fumiture and fixtures 10
Office cquipment 5
Computers 3/ 6years
Vehicles 8

The residual value, useful life and methods of depreciation of property, plant and equipment are reviewed at each financial period end and adjusted

prospectively, if appropriate.

An item of property, plant and equip and any significant part initially recognised is d ised upon d 1 or when no future economic
benefits are expected from its use or disposal. Gains and losses upon disposal of an item of pmpmy. plam and cquipmont are determined by
ccmpannﬂ the proceeds from disposal with the carrying amount of property, plant and equip and are recogni net within “other

)/ expense, net” in the t of profit and loss.
c) Intangible assets
Costs relating to comp which is acquired, are capitalised and amortised on a straight-line basis over their estimated useful lives of three
years,
Gains or Josses arising from do-recognition of an intangible asset are measured as the difference | the net disposal p ds and the carrying

amgunt of the asset and are recognised in the statement of profit and loss when the asset is derecognised.
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CIN: L72200TG1999LC032836
MNotes to the lidated fi ial stat ts for the year ended March 31, 2023

(All

are in Indian rupees millions, unless otherwise stated)

d)

€)

Inventories .
Inventories are valued at the lower nf cost and net value after providing for ence and other lasses, where considered necessary. Cost
of inventories comprises all cost of purchase, cost of conversion and other costs incurred in bringing the inventorics to their present location and
condition. Net realizable value is the estimated selling price in the ordinary course of busi less the st d costs of completion and the estimated
costs necessary to make the sale,

Costs incurred in bringing each product to its present location and ¢

[T 1

$iti £all.

arc  for as
i. Raw materials : Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost is
determined on weighted average basis.

ii. Finished goods and work-in-progress: Cost includes cost of direct materials and labour and a proportion of facturing overheads based on the
normal operating capacity but excluding borrowing costs. Cost is determined on weighted average basis.

Impairment of non financial assets

The Group assesses, al cach reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Group esti the asset's rec bl An asset's bl tis the higher of an
assel’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does nat generate cash inflows that are largely mdependent of those from other assets or groups of assets. When the carrying amount
of an asset or CGU exceeds its rec bl t, the asset is consid d and is written down to its recoverable amount,

P

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of dispusal, recent market transactions
are taken into account. If no such transactions can be identified, an apprapriate valuation model is used. These calculations are corroborated by
valuation multiples, quoted share prices for publicly traded companies or othar available fair value indi

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Group's CGUs
to which the individual assels are allocated, These budgets and forecast calculations generally cover a period of five years, For longer periods, a long-
term growth rate is caleulated and applied to project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by
the mast recent budgets/ forecasts, the Group extrapolates cash flow projections in the budget using a steady or declining growth rate for subsequent
years, unless an increasing rate can be justified. In any ease, this growth rate does not excecd the long-term average growth rate for the products,

industries, or country or countries in which the Group operates, or fot the market in which the asset is used.

Impai losses of continuing operati includi i on i ies, are recognised in the statermnent of profit and loss, except for
propertics previously lued with the revaluati surplus taken to OCL For such properties, the impairment is recognised in OCT up to the amount
of any p luation surplus. An t is made at each reporting date to determine whether there is an indication that previously
recogmised mrpnirmenl 10&509 no Icngs::r exist or have decreased. 1f such indication exists, the Group estimates the asset's or CGU's recoverable

P rec d impai loss is d only if there has been a change in the assumptions used to determine the asset's
recoverable amount si.nc:, the last impai loss was recognised. The 1is limited 50 that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior periods. Such 1 is recognised in the of profit and loss unless the asset is carried at a revalued amount, in which
case, the reversal is treated as a revaluation increase.

Revenue

(i} Revenue from contract with customers

Revenue from contracts with customer is recognised when control of the goods or services are transferred to the customer, The Group has concluded
that it is the principal in its ar b it typically controls the goods or services before transferring them to the ¢

Revenue is measured at the fair value of the consideration received or receivable. Amount disclosed as revenue are net of returns, trade allowances,
rebates. Amounts collected on behalf of third parties such as Goods and Service Tax (GST) are excluded from revenue.

The specific recognition criteria described below must also be met before revenue is recognised.

Sale of goods

Revenue is recognized at the point in time when control of the goods is passod to ﬂ'\ecu.sbormr The point at which control passes is determined based
on the terms and conditions by each t, but g y occurs on d ¥ to the cust The contracts that Group enters into
relate to sales order containing single performance obl.igaﬂms for the delmer_r of goods as per Ind AS 115 Transaclwn price is the amounl of
consideration to which the Group expects to be entitled in exchange for transferring poods to a « Vari is esti d using the
expected value method nr mast l|kely amount as nppropna!c in a given circumstance. Payment terms agreed with a customer are as por business
practice and there is no financi lved in the transaction price. The Group considers whether there are other promises in the contract
that are separate performance oblignuons to which a portion of the transaction price needs to be allocated.

Contract balances

Contract assels
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Group performs by transferring goods

or services to a c before the pays consideration or before pay is due, a contract asset 5 recognised for the earned consideration
that is conditional,

Trade receivable

A recelvable is recognised if an amount of consideration that is unconditional (Le, only the passage of time is required before pay of the

consideration is due). Refer to accounting policies of financial assets in section (i) Financial instruments — initial recognition and subsequent
measurement.

Contract liabilities
A contract liability is the obligation to transfer goods or services Io a customer for which the Group has i ideration {or an of
consideration is due) from the Hac pays i ion before the Group transfers goods or services to the customer, a contract

liability is recognised when the payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the
Group performs under the contract.
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R

h)

(i) Export benefits

Export benefits are recognised where there is reasonable assurance that the benefit will be received and all attached conditions will be complied with,
Export benefits on account of export promotion schemes are accrued and accounted in the period of export and are included in other operating
Tevenue,

(iii} Interest income
Interest income from a fi ial asset is recognised when it is probable that the e benefits will flow to the Group and the amount of income can.
be measured reliably. Interest income is acerued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable.

(iv) Dividend income

Dividend income from investments is recognised in the year in which the right to receive the payment is established.

Borrowing costs

Borrowing casts directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get
ready for its intended use or sale arc capitalised as part of the cost of the asset. All other b ing costs are exy 1 in the period in which they
occur. Borrowing costs consist of interest and other costs that an entity incurs in o tion with the ing of funds.

Foreign currency transactions

Htems included in the financial statements of Group are measured using currency of the primary econemic environment in which the Group operates
(“the functional currency”). The financial statements are presented in Indian rupees (INR), which is the functional currency of the Group.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Group in INR at spot rates at the date the transaction first qualifies for recognition,
Monetary assets and labilities denominated in foreign currencies are hauslaled at INR spot rates of exchange at the reporting date. Exchange
differences arising on settl or lation of y items are recognised in the of profit and loss. Net loss relating to translation or
settlement of borrowings denominated in foreign currency arc- reparted within finance costs.

Mon-monetary items that are measured in terms of historical eost in a foreign currency are translated using the exchange rates at the dates of the initial
transactions. N Y items i at fair value in a foreign currency are translated using the exchange rates at the date when the fair valoe is
determined. The gain or loss arising on translation of Y items 1 at fair value is treated in line with the recognition of the gain or
loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are
also recognised in OC or profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income {or part of it} on the derecognition of a non-

y asset or y liability relating to advance consideration, the date of the transaction is the date on which the Group initially

recognises the lary asset or y liability arising from the advance consideration. If there are multiple payments or receipts in
d the Group di iines the transaction date for each payment or receipt of advance consideration,

Financlal instroments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity,
Financial assets

Initial recognition and measurentent

Financial assets are classified, at initial gnition, as subsequently d at amortised cost, fair value through other comprehensive income

(OCI1}, and fair value through profit or loss,

The classifization of financial assels at initial recognition depends on the financial asset's contractual cash flow characteristics and the Group's
bust: maodel for ging them. With the exception of trade receivables that do not contain a significant financing component or for which the
Group has applied the practical expedient, the Group initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or Ioss, transaction costs. Trade receivables that do not contain a significant financing component or for which the Group has
applied the practical are d at the t ction price determined under Ind AS 115, Refer to the accounting policies in section {f)
Revenue fmm contracts w:llh customers.

In order for a financial asset to be classified and measured at amortised cost o:l'al.r value through OCL it needs to give rise to cash flows that are ‘solely
payments of principal and interest (SPPI)’ on the principal . This is 1 to as the SPPI test and fs performed at an
instrument level. Financial assets with cash flows that are not SPPI are dlassified and measured at fair value through profit or loss, irrespective of the
business model.

The Group's business model for managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business
maodel determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or both, Financial assels classified
and measured at amortised cost are held within a business model with the objective to hold financial assets in order to collect contractual cash flows
while financial assets classified and measured at fair value through OCI are held within a business model with the objective of both holding to collect
contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regul or ion in the market place
(regular way trades) are recognised on the trade date, i.c., the date that the Group commits to purchase or sell the asset.

Subsequent mmsumumf

For purp of ial assets are classified in four categories:

Debt instruments at amortised cost

Debt i at fair value through other comprehensive income (FYTOCT)

Dbt i der and equity i at fair value through profit or loss (FVTPL)

Equity i d at fair value through other comprehensive income (FVTQCI)
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Dbt instrements ol anwortised cost

A “debt instrument’ is measured at the amortised cost if both the following conditions are met:

a} The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b} Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal
amount outstanding.

This category is the most relevant to the Group. After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is ealeulated by taking into account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR, The EIR amorlisation is included in other income in the statement of profit and loss. The losses arising from impairment
are recognised in the profit or loss.

Debt instruntents at FVTOC!

A “debt instrument’ is classified as at the FVTOCT if both of the following criteria are met:

a) The objective of the business model is achicved both by collecting contractual cash flows and selling the financial assets, and
b) The asset’s contractual cash flows represent SPPI

Dbt instruments included within the FVTOC] category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognized in the other comprehensive income (OCI). However, the Group recognizes interest income, impairment losses & reversals and forcign
exchange gain or loss in the statement of profit and loss. On derecognition of the asset, lative gain or loss previously recognised in OCI is
reclassified from the equity to statement of profit and loss, Interest carned whilst holding FVTOC! debt instrument is reported as interest income using
the EIR method.

Delits Instrivment at FVTPL
EVIPL is a residual category for debt i Amy debt i which does not meet the criteria for categorization as at amortized cost or as
FVTOCT, is classified as at FVTPL.

In addition, the Group may elect to designate a debt instrument, which otherwise meets arnnrt:ud cost or FVTOCI criteria, as at FVTPL. However,
such clection is allowed only if doing so reduces or elimi a or recognition ing i to as ‘account ismalch’). The

Group has not desig i any debt i ment as at FVTPL. Debt instruments included within the FVTPL categary are measured at iau value with all
changes recognized in the statement of profitand loss

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in fair value recognised in the
statement of profit and loss.

This category includes listed equity investments which the Group had not irrevocably elected to classify at fair value through OCL. Dividends on listed
equity investments are recognised in the statement of profit and Joss when the right of payment has been established

Equity instruments designated at fair value through OCI

Upon initial recognition, the Group can elect to classify ir bly its equity i as equity i ts designated at fair value through OCI
when they meet the definition of equity under Ind AS 32 Fmancial Instruments: Presentation and are not held for trading. The classification is
determined on an instrument by-instrument basis. Equity instruments which are held for trading are classified as at FVTPL,

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are recognised as other income in the statement of profit and
loss when the right of payment has been established, except when the Group benefits from such proceeds as a recovery of part of the cost of the
financial asset, in which case, such gains are recorded in OCL. Equity instruments designated at fair value through OCI are not subject to impairment
assessment.

Investment in Subsidiaries:

The Group has clected to mcugmzc ils in subsidiaries at cost less. lated impairment Joss, if any in accordance with the option
available in Ind AS 27, “Sep F 15 ‘. Cost rep amount paid for acquisition of the said investments.
On disposal of an investment, the difference b the net disposal p ds and the carrying is c} i or credited to profit or loss. The

details of such investment are given in Note 4. Refer to the accounting policies in (g) Impairment of non-financial assets.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised when:

¥ The rights to receive cash flows from the asset have expired, or

B The Group lias transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without
material delay to a third party under a pass-thmup;: arrangmmt, and either (a) the Group has transferred substantially all the risks and rewards of

the asset, ur (b) the Group has neither transferred nor I: ially all the risks and rewards of the asset, but has transferred control of the
assel.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through ar it eval if and to
what extent it has retained the risks and rewards of ownership: When it has neqlhur ferred nor retained sut fally ly all of the risks and rewards
of the asset, nor transferred control of the asset, the Group conti to the ferred asset to the extmt of the Group's continuing
involvement. Continuing involvement that takes the form of a g over the d asset is d at the lower of the original camrying
amount of the asset and the maxi of consideration that the Group could be required to repay. In that case, the Group also recognises an

associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group has
retained.
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Impainnent of financial assets

The Group recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through profit or loss. ECLs are
based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows that the Group expects 1o
receive, di d at an appreximation of the original effective interest rate. The expected cash flows will include cash flows from the sale of collateral
held or other credit enhancements that are integral to the contractual terms. ECLs are recognised in two stages. For credit exposures for which there
has not been a significant increase in eredit risk since initial recognition.

ECLs are provided for credit losses that result from default events that are possible within the next 12-manths (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a loss allowanee is required for credit losses expected
over the ining life of the exp irrespective of the timing of the default (a lifetime ECL).

The Group considers a financial assel in default when contractual payments are %0 days past due. However, in certain cases, the Group may also
consider a financial asset to be in default when intemal or external information indicates that the Group is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Group. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows,

For trade receivables and contract assets, the Group applies a simplified approach in caleulating ECLs. Therefore, the Group does not track changes in
credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The Group has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

Financial liabilities

Initial recogrition and mensureient

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, or as payables,
as appropriate. All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly
attributable transaction costs.

Subsequent meastrement
The measurement of financial liabilitics is as described below:

Loans and borrowings

This is the category most relevant to the Group. After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilitics are derecognised as well as through the EIR
amartisation process. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral
part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the rerpe-:hve
carrying is recognised in th of profit and loss.

RBeclassificntion of finanicial instruments

The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for
financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only i
there is a change in the business model for managing those assets. Changes Lo the business model are expected to be infrequent, The Group's senior
management determinees change in the business model as a result of external or internal changes which are significant to the Group's operations, Such
changes are evident to external parties. A change in the business model occurs when the Group either begins or ceases to perform an activity that is.
significant to its operations. If the Group reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is
the first day of the immediately next reporting period following the change in business model. The Group does not restate any recognised gains, losses
(including impairment gains or losses) or interest.

Offeetting of financial instruntents
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Segment reporting
Operating segments are reported i a manner consistent with the mtamal reporting provided fo the chief operating ofﬁce-rf thief executive officer. The
chief operating officer/ chicf ive afficer is responsible for all g and g P of op 1g seg) and accordingly

is identified as the chief operating decision maker

Fair value measurement

The Group financial i such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an assct or paid to transfer a lability in an orderly transaction hemm market participants at the
measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

-In the principal market for the asset or liability, or

~In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or lability,
assuming that market participants act in their cconomic best interest,

A fair value tofa financial asset takes into account a market participant’s ability to g economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate |n the ci and for which sufficient data are available to measure fair value,
imising the use of rel observable inputs and minimising the use of unobservable inputs,
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All assets and labilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hicrarchy,

“described as follows, based on the lowest level input that is significant to the fair value measurement as a wholg:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurcment is directly or indircctly observable

- Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is unobservable

For asscts and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whale) at the end of each reporting period.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature, characteristics and risks
of the asset or liability and the level of the fair value hierarchy as explained abave.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

- Disclosures for valuati thods, significant esti and ptions (notes 32)

- Investment in unquoted equity shares (note 4)

- Financial instruments (including those carried at amortised cost) (notes 5, 9, 10, 11, 16,17, 174, 33, 36)

Taxes

Cutrrent income tax

Current income tax assets and liabilitics are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax mtes
and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date in India.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity). Current tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate.

Deferred tx

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounls
for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax linbility arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred
tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at cach ing date and reduced to the extent that it is no longer probable that sufficient

taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
porting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered,

Dieferred tax assets and liabilities are measured al the tax rates that are expected to apply in the year when the asset is realised, or the liability is settled,
based on tax mies (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or luss (either in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in OCI or dircetly in equity.

The Group offscts deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off current tax assets and current
tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either to settle current tax liabilities and assets on a net basis, o to realise the assets and settle
the liabilities simultancously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to be seitled or
recovered.

Sales /value added taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the amount of sales/ value added taxes paid, except:
- When the tax incurred on a purchase of assets or services is not ble from the taxati hority, in which case, the tax paid is recognised as
part of the cost of acquisition of the asset or as part of the expense item, as applicable

= When receivables and payables are stated with the amount of tax included
The net amount of tax rec ble from, or payable to, the ion authority is included as part of receivables or payables in the balance sheet.

.

Retil and other employee berefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Group has no obligation, other than the contribution payable to
the provident fund. The Group recognizes contribution payable to the provident fund scheme as an expense, when an employee renders the related
service. If the contribution payable to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead
toy, for example, a reduction in future payment or a cash refund.

The cost of providing benefits under the defined benefit plan is d ined based on actuarial val using the projected unit credit method,

Remcasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined
benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur,
R to

are not recl

t of profit and loss in subsequent periods.
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Past service costs are recognised in statement of profit and loss on the earlier of:
- The date of the plan amendment or curtailment, and
- The date that the Group recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Group recognises the following changes in the
net defined benefit obligation as an expense in the statement of profit and loss:

- Service costs comprising current service costs, past-service costs, gains and losses on
- Net interest expense or income

and i and

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. The Group measures the
expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the
reporting date. The Group recognizes e:pecled cost of shart-term employee benefit as an expense, when an employee renders the related service.

The Group treats accumulated leave expected to be carried forward beyond twelve months, as long-term empl yee benefit for t

Such compensated absences are provided for based on the actuarial valuation using the projected unit credit methad at the year-end. m:luanal
gains/losses are immediately taken to the statement of profit and loss and are not deferred. The Group presents the leave as a current liability in the
balance sheet, as it does not have an unconditional right to defer its settlement for 12 months after the reporting date.

Provisions, contingent liabilities and contingent assets
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an eutflow of

resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the ubligation.
When the Group expects some or all of a provision to be reimk 1, for ple, under an § e contract, the reimk is recognised as a

separate asset, but only when the reimt is virtually certain, The exp relating to a provision is iin the of profit and loss
net of any reimbursement. .

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance eost.

A contingent liability is possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one
or more uncertain future events beyond the control of Group or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognised because it cannat be measured reliably. The Group does not recognise the contingent liability but discloses its existence in the financial
statemnents.

Contingent assets are neither recognized nor disclosed in the financial statements,

Business combination

The Group accaunts for its business combinations under acquisition method of ace g. The considerati d in a busi bi
measured at fair value, which is calculated as the sum of the acquisition-date fair value of the assets trunsferred and liabilities incurred by the Group Io
the {mner owners of the acquima and the equity interest issued by the Group in exchange of control of the acquirce. Acquisition related costs are
ised in of profit and loss as incurred.

L) td (-

Gaodwill is measured as the excess of the sum of the considerati ferred, the of any non-cantrolling interests in the acquiree, and the fair
value of the acquirer’s previously held equity interest in the acquire, if any over the net of the acquisition-date amounts of the identifiable assets
acquired and the liabilities assumed. Such goodwill is tested annually for impairment,

If those amounts are loss than the fair value of the net identifiable assets of the business acquired, the difference is recognised in other honst
income and accumulated in equity as capital reserve provided there is clear evidence of the underlying reasons for classifying the business
combination as a bargain purchase. In other cases, the bargain purchase gain is recognised directly in equity as capital reserve.

1£ the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date fair valuc and any resulting
gain or loss is recognised in profit or loss or OCI, as appropriate

Any contingent consideration to be uansforred by the acquirer is mmgmsed at fair value at the acquisition date and is classified either as equity or

financial liability. Amount classified as f ial liability are subseq 1 to fair value with changes in fair value recognised in stalement
of profit and loss.

Business combinations arising from mmu that are under the common control are accounted at historical cost. The difference between any
ronsidaratinn eiven and tha feal - Frer nf aszale and liahilitise af the sntitr are rararded in nthar anmine

Eamnings per share

Basic eamnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted ge

number of equity shares outstanding during the period.

For lhc purpose of caleulating diluted cammgs per share, the net profit or loss for the period attributable to equity shareholders of the Group and the
gk g ber of shares out g during the period are adjusted for the effects of all dilutive potential equity shares.
Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months
or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of ¢ash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above are considered an
integral part of the Group's cash management.
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Cash dividend to equity holders of the Group
The Group recognises a liability to make cash distributions to equity holders of the Group wherl the distribution is authorised and the distribution is
no Jonger at the discretion of the Group. Final dividends on shares are recorded as a liability on the date of apprm'nl by the sharcholders and Interim

dividends are recorded as a liability on the date of declaration by the Group's Board of Directors. A ¢ P g is recognised directly in
equity.

Onerous contracts

If the Group has a contract that is oncrous, the present obligation under the contract is recognised and d as a provision. H , before a
separate provision for an onerous contract is established, the Group gnises any impai loss that has occurred on assets dedicated to that
contract

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Group cannot aveid becausa it has the contract) of meeting
the obligations under the contract exceed the economic benefits expected to be received under it. The unavoidable costs under a contract reflect the
least net cost of exiting from the contract, which is the lower of the cost of fulfilling it and any compensation or penalties arising from failure to fulfil it,
‘The cost of fulfilling a contract comprises the costs that relate directly to the contract {i.e,, both incremental costs and an allocation of costs directly
related to contract activities).

Recent accounting pronouncements:
Standards issued but not yet effective and not early adopted by the Group

Ministry of Corporate Affairs ("MCA") notifies new standards or d to the existing standards under Companies (Indian A 14

Standards) Rules as issued from time to time, On March 31, 2023, MCA ded the Companics (Indian Accounting Standards) A d, Rulcs,

2023, as below:

-Ind AS1-P; ion of Financial St

The 1 quil panies to disclose their ial ace 1g policivs rather than their significant g policies. 4 ing policy

information, together with other inf ion, is ial when it can bly be exp 1 to influence decisions of primary usa's of generﬂl purpose
lidated ial stat ts. The Group does not expect this amendment to have any significant impact in its ¢ lid

-Ind AS 8 - Accounting Palicies, Changes in Accounting Estimates and Ervors

The amendments will help entities to distinguish between accounting policies and ing esti The definition of a change in accounting
estimates has been replaced with a definition of accounting estimates. Under the new defini accounting est are ™ ¥ ts in
consolidated financial stabemen!s that are subject to measurement uncertainty”, Entities develop acc i i if ing policies require
items in lidated fi to be d in a way that involves measurement uncmainly‘mcmp docs not expect this
amendment to have any significant impact in its lidated financial

-Ind AS12-Income Taxes

The d clarify how companies account for deferred tax on transactions such as leases and dex issioning obligations. The d

narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to
transactions that, on initial recognition, give rise to equal taxable and deductible temporary differences. The Group Is evaluating the impact, if any, in

its ¢ Tidatod F E




"uepd JeurdLio syt o} paredwod se 3902 53§ PapasdKe sel 10 SNpPIA0 ST uoRa[duos Ay PRIM I03 s1oa(ozd ow axe axayy, (q)

00°8EF Se'g NOo——="0N"/ _STTEY LLERY So'g 3 LE'FE S8'509 12301,
# = - é 7 - - - - - papuadsns Ajueiodius) spalorg
00°8Ew S5'E = z SFER L4 EF9 RN g e S8'509 ssaxdord uy sysforg
Iead sieak ¢ Ieak
[ei01, siead g ueyy azopy sreaf ¢z  siwadz- T ueysssaq [feoL ueyjazoly sweafg-g swalg-p [ uerqssa]
ZT0Z 1€ YeN £20Z 'T€ Y eIl
anpayds Jurafy ()
(d1MD) ssaxdoxd ur sprom Teyrdeny
LLEDY €202 L€ YPTLIA 3¢ 8V
L6701 1ead s Bupmp pasipende)
$G'CST'T (pamyrpuadxa jusnbasqns) suonippy
00°8€¥% TT0T “I€ YIIRN J2 SV
(60°T0%) 2ead ayy Surmp pasipenden
68'ces (pamyipuadxa juanbasqns) suonippy
0z'90L L0 ‘LE YIEIN 38 5V
mowy SIB[NIIE]

ssaxdoxd ur sprom jeirde T°g 230N

(£1 330U 19501 "suro] yueq s Auedwoy) Suip[o] a1 31naos o) aSeyd 3511 € 03 109lqns ate sBuIp|ing pue pue| urela])

S6'E96'T 6001 98'ES6°T 669 8TEL STE T8 8T'T S4°T80L CO'ELE FLL9Y ZTOT "IE YIIBIAl 38 5V
00016 ¥6'4 90°206°C sLel (1545 ST'TL YE'IT L8'TL 04'649°L 86°€E9 ST'TIS £20T LE YDIBAL 18 SY
3 JPo[q 1N
68768 8L°5E L1658 619 P8z 4 S9LL 69'8T 8E'I89 4886 = £20Z IE Y2IB] 38 sV
BTLE = 87'LE = [ ® & = J A = = 1ead aip} 10§ sjesodsiq
3 19981 7o LE'08L 65T 69'9 S4'T L0L 748 SLFPL 6E'ET 1ead ayy xoj arey>
98"ShL PS6T Z0'9LL 09'F SP'1T 1’9 85'91 86'9L 87'PLS 87’54 = 220T L€ UMIEN Je 8y
% - = = - & - - = - = 134 a1} 10j sjesodsiq
60°EPL £r's 96°LEL PO'L 8Ly 7L0 98T €0 €aell 0E9L ek aup Jo0y aeyd
L9209 L% 90'848 9¢'g LTLL LS TLPL 2991 S6°09% 81°65 2 TZ0Z ‘T0 [13dy 3¢ sy
UONES[IIOWE pue uonenaidap pajemumddy
68°F08'C  ZLER LITOLE 76'6L SE'Sh SE°0¢2 00°6€ Se'Ie 80'T9EZ SB'eeL ST'ILS £T0T IE Y2IBN 32 8V
6E°SF £0°0 9c°sh = = = . 3 6L'GY = AT0 Teak sy Bunmp s[esodsiq
S0°88 £0°0 zo'sg €20 610 ST 00 6€°0 83'ce 96’8 STFY (v6€ 210U 19521) uoHIsMboE UO parmboy
TLTSO'L 607 £9°8F0°L '8 €201 0501 ELAL 0021 9L'CTL 6E'GLT - 1ead ay} Hurmp suonippy
IS604°C €96 88'699°C BS'LL ELPE 046 £€8'IZ 9T'61 £2°489'T 05'8FF PLL9F TTOT "TE YIBINL 18 5V
- - - - - - - - - - - Iead 3y suunp sjesodsiq
0F'9£¥ LAY 99'06% 08 LE8 AL vee 600 LT'I8E 1L0g . ea4 oy} Jurmp suoHppy
LUELZT  68'EE TTHETT 649 9£'9C 9L 6781 L06L Zr942'l 64°L1Y FL L9V 1702 ‘10 [PV 32 sy
' aiemjjos juawidinba Sa1NIx1y
- 5]3858 pue juerd juawdinba pue yuawdmba Lsungoew puep

oy aqqiBuepuy  ‘Apadoxd jeiol,  sspmyaA sndwio)  YJO  AImuung  [EOMPA[  PUE juelg sSurpning  poysaiy
sjasse a[qraueur pue jusawdmba pue juejd ‘Arador :g 210N

(Pa1Lls 295TMIBLI0 SS9[UN 'SUOI[[TW S9adnd UBIpU] Ul 918 STUNOWE [[y)

€£20Z ‘T€ UDIBAl papua ek 31} Y03 SjUIU3]L]S [PIIULUI PAJEPI[OSod alj) 0] $3j10N]
9E8TE0DTA666LD.LO0TTLT *NID

Py Sa180[oWydS L MV LA



MTAR Technologies Limijed

CIN: L72200TG1999PLC032836

Notes to the c lidated fi fal for the year ended March 31, 2023
(All amounts are in Indian rupees millions, unless otherwise stated)

4 Investments

Asat As at
March 31, 2023 March 31, 2022
{a) Others (at fair value through profit or loss)
Samuha Engincering Industries Limited
[10,000 (March 31, 2022: 10,000) equity shares of par value Rs. 10 each fully paid] 010 010
0.10 0.10
—
Current investmentis
Quoted
(b) Mutual fund units (at fair value through profit or loss)
5,961,637.72 units (March 31, 2022: 17,527,497.45 units) of SBI savings fund - direct plan - growth 22474 623.30
4,999,750.01 units (March 31, 2022: Nil) of SBI fixed maturity plan - regular growth 50,00 ‘-
274.74 623.30
Aggregate amount of ungquoted investments - in others 0.10 010
5 Financial assets
Unsecured, idercd good unless stated otherwise
As at As at
March31,2023  March 31,2022
MNon-current
Security deposits 2167 16.16
Non-current bank balances (refer note 12) - 5.00
Interest accrued on bank deposits - 046
21.67 2_1.6__2I
Current
Contract asset - unbilled revenue = 236
Security deposit - 2982
Retention money 44.94 31.53
Interest accrued on bank deposits 240 270
Loans and advances to employees .64 0.92
47.98 6='?;3_3=
6 Non current tax assets (net) / current tax liabilities (net)
As at Asat
March 31, 2023 March 31, 2022
Non-current tax asset (net) .
Advance income tax (net) 522 517
Liability for current tax
Tax liability (22.06) (287)
6,84 2.30
The Group offsets tax assets and liabilities if and only i it has a legally enforceable right to s=t off current tax assets and current tax liabilities and related to income tax levied
by same tax authority.
7 Other non-current assets
As at Asat
March 31, 2023 March 31, 2022
Neon-current
Unsecured, considered good
Prepaid expenses 1080 12.76
Advance for capital goods 49.23 177.59
Balances ble from g authorities 2553 2553
85.56 216.18
Unsecured, considered doubtful
Balances recoverable from government authorities 1297 12.97
Less: Provision for doubtful receivable (12.97) {12.97)
Movement in provision for doubtful receivable
As at As at
March 31, 2023 March 31, 2022
Balance at the beginning of the year 1297 12.97
Provision made during the year ] =
Balance at the end of the year 12.97 12.97
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8 Other current assets

As at As at
Mareh 31, 2023 March 31, 2022
Current
Unsecured, considered good
Advance to suppliers 43.33 6386
Prepaid expenses 2257 20.07
Export benefits receivable 0.74 27.49
Balances recoverable from government authorities 315.61 98.07
38225 209.49
9 Invenlories (at lower of cost and net realisable value)
Asat As at
March 31, 2023 March 31, 2022
Raw materials 2,419.76 718.39
[Includes in transit: Rs. 748.04 (March 31, 2022: Rs. 252.79)]
Work-in-progress 1,445.86 984.77
3,865.62 1,703.16

Write down of inventories to net realisable value amounted to Rs. 15.84 (March 31, 2022: Rs. 15.84). These were recognised as an expense during the year and included in
‘cost of materials consumed and changes in inventories of work-in-progress’,

10 Trade receivables

Asat As at
March 31, 2023 March 31, 2022
Current
Unsecured considered good 2,083.95 1,359.84

2,083.95 1,359.84
No trade or other receivable are due from directors or other officers of the Group either severally or jointly with any other person. Nor any trade or other receivable are due
from firms or private companies respectively in which any director is a partner, a director or a member.

The Group considers that there has been a significant increase in credit risk when contractual payments are more than 30 days past due.

Trade receivables ageing schedule

As at March 31, 2023
Outstanding for following periods from due date of y t
Not due Le:::::;: B . m:::? =t 1-2 years 2-3 years More than 3 years Total
Unsecured considered good 1,932.71 10817 25.80 9.14 113 - 2,083.95
Trade receivables - credit impaired + - - - = - 4
Total 1,939.71 108.17 25.80 9.14 1.1_3 - 2,083.95

As at March 31, 2022

Outstanding for following periods from due date of ¢
Less than 6 6 months =1

Not due e VeaE 1-2 years 2-3 years More than 3 years Total
Unsecured considered good 117751 17572 3.08 353 - - 1,359.84
Trade receivables - credit impaired - - - - - - 3
Total 1,177.51 175.72 3.08 353 - - 1,359.84
11 Cash and cash equivalents
Asat As at

March 31, 2023 March 31, 2022
Cash on hand i 018 i 013
Balances with banks
On current accounts 12222 454
On monitoring agency account - 8,04
Deposits with menitering agency for received for IPO and Pre-IPO with original maturity of less than 3 months - 43231
Deposits with original maturity less than 3 months 0.00 150.55

122.40 595.57
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12 Balances at bank other than cash and cash equivalents

As at As at
March 31, 2023 March 31, 2022

Margin money deposits®

Deposits with ariginal maturity for more than three months but remaining maturity of less than twelve months

Deposits with remaining maturity of more than twelve months

Less: Amount clubbed under 'non-current financial assets - others' {refer note 5)

189.84 377
- 5.00
- (5.00)
189.84 73.77

* Margin money deposits represent security held by bank for the bank guarantees and letter of credits of Rs. 1,128.47 (March 31, 2022: Rs. 810.17) issued by the bankers on

behalf of the Holding Company.

Breakup of financial assets carried at fair value through profit or loss:

As at March 31, 2023 As at March 31, 2022
Carrying value Fair value Carrying value Fair value
Ir it in units of mutual funds (g d) 274.74 274.74 62330 623.30
Investments in unquoted equity shares (others) 0.10 0.10 0.10 0.10
Total financial asseis carried at fair value through profit or loss 27484 274.84 62340 623.40
Breakwig of financial assels carried at amortised cosi:
As at March 31, 2023 As at March 31, 2022
Carrying value Fair value Carrying value Fair value
Trade receivables 2,083.95 2,083.95 1,359.84 1,359.84
Cash and cash equivalent 12240 122.40 595.57 595.57
Balances at bank other than cash and cash equivalents 189.84 189,84 73.97 73.77
Retention money 44.94 44.94 3153 31.53
Security deposits 2167 21,67 45.98 45,98
Non-current bank balances - - 500 5.00
Contract asset - unbilled revenue - - 236 236
Interest accrued 240 2.40 316 316
Loans and advances to employees 0.64 0.64 0.92 0.92
Total financial assets carried at amortised cost 246584 2,465.84 2,118.13 2,118.13

The management assessed that cash and cash equivalents and trade receivables approximate their carrying amounts largely due to the short-term maturities of these
instruments. The fair value of the financial assets is included at the amount at which the instrument could be exchanged in a current transaction between willing parties,

other than in a forced or liquidation sale.

For financial assets that are measured at fair value, the carrying amounts are equal to the fair values. The fair values of the financial assets included above have been

determined in accordance with generally accepted pricing models,

13. Equity share capital

As at March 31, 2023 As at March 31, 2022
Number of i Number of At
shares shares
Authorised share capital
Equity shares of Rs. 10 cach 6,60,00,000 660.00 6,60,00,000 660.00
Issued, subscribed and fully paid up shares
Equity shares of Rs. 10 each 3,07,59,591 307.59 3,07,59,591 307.59

(2) Reconciliation of equity shares outstanding at beginning and at end of the year:

As at March 31, 2023 As at March 31, 2022
Numsl;;r':: Amount Number of shares Amount
At the beginning of the year 3,07,59,59 307.59 3.0759,591 30750
Issued during the year = = = s
Atthe end of the year 3,07,59,591 307.59 3,07,59,591 307.59
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(b} Rights, preferences and restrictions attached to shares

The Holding Company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held. The dividend praposed
by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, except in case of interim dividend, In the event of liquidation,
the equity sharcholders are eligible to receive the remaining assets of the Holding Company after distribution of all preferential amounts, in proportion to their shareholding.

(c) Details of shareholders holding more than 5% equity shares in the Holding Company

As at March 31, 2023 As at March 31, 2022
Name of the sharcholder Number of o MNumber of %
shares shares
(i) Vamshidhar Reddy Kallem 20,91,559 6.80% 20,91,559 6.80%
(ii) K. Shalini 20,91,483 6.80% 20,91,483 6.80%
{iiii) Leelavathi Parvatha Reddy 16,18,712 5.26% 16,18,712 5.26%
As per records of the Holding Company, including its register of sharcholders/ t the above sharcholding represents both legal and beneficial ownership of shares.

(d) Aggregate number of equity shares issued as bonus, shares issued for consideration other than cash and sharcs bought back during the period of five years
i diately preceding the reporting date:

(i) There are no equity shares issued as bonus and shares issued for consideration other than cash during the period of five years immediately preceding the reporting date.
(ii) During the year ended March 31, 2020, the Holding Company has bought back 1,454,541 equity shares of Rs. 10 each.
(e) Details of shares held by promoters

As at March 31, 2023
Equity shares of Rs. 10 each fully paid

No. of shares at Ch duri No. of shares at %% chanme durin
Promoter name the beginning MBS CUNE fheendofthe % of total shares B :
the year the year
: of the year year .
K Vamshidhar Reddy 20,91,559 = 20,91,559 6.80% 0.00%
K Shalini 20,91,483 - 20,91,483 6.80% 0.00%
Leelavathi Parvatha Reddy 16,18,712 - 16,18,712 526% 0.00%
P Srinivas Reddy 13,92,903 - 13,92,503 4.53% 0.00%
D Anitha Reddy 14,80,431 (2,00,000) 12,80431 4.16% -0.65%
Usha Reddy Chigarapalli 14,05445 (2,00,000) 12,035,445 3.92% -0.65%
P Kalpana Reddy 10,25,000 - 10,25,000 3.33% 0.00%
Kavitha Reddy Gangapatnam 13,035,446 (3,10,000) 9,95,446 3.24% -1.01%
Saranya Loka Reddy 10,34,265 (1,09,599) 9,24,666 3.01% -036%
Mitta Madhavi 776,321 (5,000) 7.71,321 251% -0.02%
A Manogna 743,813 {1,00,000) 643,813 2.09% -033%
Anushman Reddy 2,68,128 - 2,68,128 0.87% 0.00%
Northeast Broking Services Limited 225,000 (1,90,000) 35,000 011% -0.62%
Total 1,54,58,506 ﬂ1514,599] 1d£3‘90? 46.63% -3.62%
As at March 31,2022
Equity shares of Rs. 10 each fully paid
No. of shares at No. of shares at
Promoter name the beginning Shange dixing theend of the % of total shares Skitanpednzing
the year the year
of the year year
K Vamshidhar Reddy 20,91,559 - 20,91,559 6.80% 0.00%
K Shalini 20,91,483 = 20,91,483 6.80% 0.00%
Leclavathi Parvatha Reddy 17,18,712 (1,00,000) 16,18,712 5.26% -0.33%
D Anitha Reddy = 10,79,047 4,01384 14,80,431 . A81% 1.30%
Usha Reddy Chigarapalli 10,04,062 4,01,383 14,05,445 4.57% 1.30%
P Srinivas Reddy 13,92,903 - 13,92,903 4.53% 0.00%
Kavitha Reddy Gangapatnam 9,04,063 401,383 13,05,446 4.24% 1.30%
Saranya Loka Reddy 9,34,265 1,00,000 10,34,265 3.36% 0.33%
P Kalpana Reddy 10,25,000 - 10,25,000 3.33% 0.00%
Mitta Madhavi 776,321 - 7,76,321 252% 0.00%
A Manogna TA3,813 - 743,813 242% 0.00%
Anushman Reddy 2,67,598 530 268,128 0.87% 0.00%
Northeast Broking Services Limited 2,25,000 - 2,25,000 0.73% 0.00%
P Jayaprakash Reddy 70 (70) - 0.00% 0.00%
Girija Reddy Parvatha 12,04,080 (12.04,080) 0.00% -3.01%

Tatal 1,54,57,976 530 1,54,58,506 50.26% 0.00%




MTAR Technologies Limited

CIN: L72200TG1999PLC032836

Notes to the lidated financial siat ts for the year ended March 31, 2023
{All amounts are in Indian rupees millions, unless otherwise stated)

14 Other equity

As at As at
March 31, 2023 March 31, 2022

Securities premium

Balance at the beginning of the year 3,199.56 3,199.56
Balance at the end of the year 3,199.56 3,199.56
Capital redemption reserve
Balance at the beginning of the year 14.55 14.55
Balance at the end of the year 14.55 14.55
Retained earnings
Balance at the beginning of the year 167570 1,245.70
Add: Other comprehensive income for the year (30.27) 582
Add: Profit for the year 1,034.19 608.74
Less: Appropriations
Final dividend - Rs. Nil (March 31, 2022: Rs. 3 per share) - (92.28)
Interim dividend - Rs, Nil (March 31, 2022: Rs. 3 per sharc) - (32.28)
Balance at the end of the year 2,679.62 1675.70
589873 485,60

Nature and purpose of reserves
Security premium represents the amount received in excess of par value of equity shares. Section 52 of Companies Act, 2013 specifies regulation around application of
premiums received on issue of shares. Accordingly, the Group has applied securities premium to write off Group’s share of expenses incurred on fresh issue of equity shares,

Capital redemption reserve rep s the amount of profits transferred from securities premium for the buy back of equity shares. The reserve can be utilised only for
limited purposes in accordance with the provisions of the Companies Act, 2013.
Retained earnings are the profits that the Group has earned till date, less dividends or other distributions paid to shareholders. Retained earnings includes re-measurement

loss / (gain) on defined benefit plans, net of taxes that will not be reclassified to statement of profit and loss. Retained earnings is a free reserve available to the Group and
eligible for distribution to shareholders.

15. Provisions
As at As at
March 31, 2023 March 31, 2022
Non-current
Provision for employee benefits
- Gratuity (refer note 30) g 13.95 4.24
- Compensated absences 11.98 -
Other provisions 3032 -
5635 ET
Current
Provision for employee benefits
- Gratuity (refer note 30) ©o1489 18.79
- Compensated absences 3.65 11.58
16.54 30.37
16. Deferred tax liabilities (net)
Asat Asat

March 31, 2023 March 31, 2022

Deferred tax liability arising on account of timing differences relating to:

Written down value difference of property, plant and equipment and intangible assets between tax and financial books 190.14 176.76
190.14 176.76

Deferred tax asset arising on account of timing differences relating to:
Exp llowed on pay basis 7.77 13.93
7.77 1393
Deferred tax liability (net) 182.37 162.83

The Group offsets deferred tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax Tiabilities and the deferred tax
assets and deferred tax liabilities relate to income taxes levied by the same taxation authority.
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17A Other financial liabilities

As at As at
March 31, 2023 March 31, 2022
Payable for capital goods 70.18 24.27
70.18 24.27
18, Trade payable
As at As at
March 31, 2023 March 31, 2022
- dues of micro and small enterprises 11913 7.20
- dues of credifors other than micro and small enterprises (MSME) 2,06336 563.21
2,182.49 57041
Trade payables ageing schedule
As at March 31, 2023
[e] ling for following periods from due date of payment
Unbilled  Lessthan1year  1-2years 2-3 years More than 3 years Total
Total outstanding dues of MSME - 119.13 - - - 119.13
Total outstanding dues of creditors other than MSME 91338 1,145.20 443 035 - 2,063.36
Disputed dues of MSME - = “ = = =
Disputed dues of creditors other than MSME - - " » = .
913.38 1,264.33 443 0.35 - 2,162.49
As at March 31, 2022
Outstanding for following periods from due date of payment
Unbilled  Lessthanlyear 1-2years 2-3 years More than 3 years Total
Total outstanding dues of MSME - 7.20 - - - 7.20
Total outstanding dues of creditors other than MSME 33813 220.61 447 - - 563.21
Disputed dues of MSME = - - = " =
Disputed dues of creditors other than MSME = - - = - 5
8.1 227.81 ‘Lﬁ? - - 570.




MTAR Technologies Limited &
CIN: L72200TG1999PLC032836

Notes to the c lidated financial stat
(All amounts are in Indian rupees millions, unless otherwise stated)

for the year ended March 31, 2023

Break up of deferred tax (asset) f liabilities

Opening Recognised in  Onaccount of Recognisedin OCI  Closing balance
balance the statement  acquisition
of profit and
loss
For the year ended March 31, 2023;
Written down value difference of property, plant and 176.76 13.38 - 190.14
equipment and intangible assets between tax and financial
books
Expenses allowed on payment basis (13.93) 13.91 243 (10.18) {(7.77)
MAT credit entitlement - =
162.83 27.29 243 (10.18) 182.37
For the year ended March 31, 2022:
Wrilten down value difference of property, plant and 199.56 (22.80) - 176.76
equipment and intangible assets between tax and financial
books
Expenses allowed on payment basis (14.30) (2.02) 239 (13.83)
MAT credit entitlement (58.33) 5833 - =
126.93 3351 239 162.83
17. Borrowings
Asat As at
March 31, 2023 March 31, 2022
Non-current
Secured bank borrowings
Long-term borrowings 77723 259.47
Current maturity of long-term borrowings . 273.59 227.78
1,050.82 487.25
Less: Amount disclosed under “short-term borrowings” (273.59) (227.78)
777.23 259.47
Current
Secured bank borrowings
Cash credit 382,69 235.92
Export packing credit (USD) 0.03 235.76
Current maturity of long-term borrowings 273.59 227.78
656.31 699.46
Aggregate secured borrowings 1,43354 958.93

Aggregate unsecured borrowings

1. The long-term borrowings including current maturitics of Rs, 1,050.82 (March 31, 2022: Rs. 487.25) from banks is secured by collateral security against inventorics, trade
receivables and all other charges on current assets of the present and future current assets of the Holding Company. The Halding Company has not fully drawn the loan

facility as at March 31, 2023,
(i) State Bank of India

- Exclusive charge on the entire property, plant and equipment purchased out of the loan facility.

(i) HDFC Bank Limited

- Exclusive charge on the entire property, plant and equipment purchased out of the loan facility.

(i) EXIM Bank

- Exclusive charge on the entire property, plant and equipment purchased out of the loan facility.

ber of install

b e | "as et | o
March 31, 2023 | March 31, 2022 March 31, 2023 | March 31, 2022 from-to
|state Bank of India 10676 15060 | 7.95109.40 12 16 Quarierty | March31.2023fo
HDEC Bank Limited 619.78 32765 | 7.50t09.20 a2 54 Monthly gi’l':‘hgfa e

2. Cash eredit and export packing credit facility (USD) aggregating to Rs. 377.11 (March 31, 2022: Rs. 471.68) is secured against inventories, trade receivables, and all other
charges on current assets of the present and future current assets of the Holding Company. Further the borrowing is secured by collateral security on the certain land and

building of the Holding Company.

The cash credit facility is repayable on demand and carries interest @ 5.50% to 840% p.a. (March 31, 2022: 7.90% t0 8.95% p.a.).
The export packing credit in USD carries interest @ 2.53% to 5.50% p.a. (March 31, 2022: 1.59% to 2.34% p.a.).




MTAR Technologies Limited
CIN: L72200TG1999PLC032836

Motes to the

lidated financial

for the year ended March 31, 2023

{All amounts are in Indian rupees millions, unless otherwise stated)

Disclesure pertaining to Micro, Small And Medium Enterprises Act {as per information available with the Group)

Asat As at
March 31, 2023 March 31, 2022
The principal t and the i due th ing unpaid to any supplier as at the end of each accounting year
Principal amount rematning unpaid 11213 7.20
Interest due thereon 5 &
119.13 7.20
The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along with the amounts of the payment s v
made to the supplier beyond the appointed day during each accounting year
The amount of interest due and payable for the period of delay in making payment (which have been paid but bevond the - E
appointed day during the year) but without adding the interest specified under the MSMED Act 2006
The amount of interest accrued and remaining unpaid at the end of each accounting year = -
The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues as - -
above are actually paid to the small enterprise for the purpese of disallowance as a deductible expenditure under section 23 of the
MSMED Act 2006
Breakup of financial liabilities carried at amorlised cost:
As at March 31, 2023 As at March 31, 2022
Carrying value  Fair value Carryingvalue  Fairvalue
Borrowings - long-term including current maturitics 1,050.82 1,050.82 487,25 487.25
Borrowings - short-term 382.72 471.68 471.68
Payable for capital goods 70.18 24,27 24.27
Trade payables 2,182.49 2,18249 57041 57041
3,686.21 3,686.21 1,553.61 1,553.61

The management assessed that trade payables, short-term borrowings and other financial liabilities approximate their carrying amounts largely due to the shori-term
maturities of these instruments. The fair value of the financial liabilities included above is at the amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

19. Other liabilities

Asat As at
March 31, 2023 March 31, 2022
Current
Statutory remittances 1791 1354
Contract lability - advance from 44661 311.02
customers g
Others 1.83 1.61
45635 32617
20. Revenue from operations
For the year ended For the year ¢nded
March 31,2023 March 31,2022
(A) Revenue from contracts with customers
Sale of products 5,630.24 3,159.28
5,630.24 3,159.28
(B) Other operating revenue
- Others 107.27 60.78
107.27 60.78
Total (A+B) 5,737.51 3,220.06
(i) Disaggregated revenue information
Set out below is the disaggregation of the Group's revenue from contracts with cust
For the year ended  For the year ended
March 31, 2023 March 31, 2022
India 1,123.96 117744
Cuitside India 4,506.28 1,981.84
5,630.24 3,159.28
Timing of revenue recognition
Goods transferred at a point of time 5,630.24 3159.28
Total 5,630.24 3!159.28
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{ii) Contract balances

a .

Asat As at

March 31, 2023 March 31, 2022
Trade receivable 2,083.95 1,359.84
Retention money 4494 3153
Cantract asset
Unbilled revenue - 236
Contract liabilities
Advance from customers 446.61 311.02
The performance obligation is satisfied when control of the goods are transferred to the based on the contractual terms. Payment terms with customers vary

" depending upon the contractual terms of each contract.
Trade receivables and retention money are non-interest bearing. Refer note 10 for details on expected credit loss.
Unbilled revenue are initially recognised for revenue carned from transfer of goods and services but not billed to customer because the work completed has to meet

requirements of various milestones as set out in the contract with customers. Upon fulfilling the milestones and acceptance by the customer, the amounts recognised as
contract assols are reclassified to trade tvables.

Advance from customers pertain to balance received as advance from various parties as certain percentage of the order value. The same will be adjusted against the order on
the basis of delivery and collection of receivables.

There is no difference in the contract price negotiated and the revenue recognised in the statement of profit and loss. There is no significant revenue recognised in the current
year from performance obligations satisfied in previous years.

(iii) Amounts included in contract liabilities at the beginning of the period recognised as revenue in the current period of Rs. 185.59 (March 31, 2022: Bs. 347.76). Generally
the advance from customers are settled over a period of 1 to 3 years.

21, Other income

For the year ended  For the year ended
March 31, 2023 March 31, 2022

Foreign exchange gain (net) 144.96 28.57
Interest on bank deposits : 14.23 3423
Interest on income tax refund 0.01 -
Liabilities no longer required written back - 2.72
Profit from sale of mutual funds* 27.94 19.64
Miscellaneous income 7.63 237
194.77 8&

* Includes unrealised gain/ (loss) Rs. (10.35) [March 31, 2022: Rs, 14.89]

22, Cost of materials consumed

For the year ended  For the year ended
March 31, 2023 March 31, 2022

Inventory at the beginning of the year 718.39 45221

Add: Purchases 4,857.56 1.840.23

Less: Inventory at the end of the year (2,419.76) (718.39)
35156.19 1,574.05

23. Changes in inventories of work-in-progress

For the yearended  For the year ended
March 31, 2023 March 51,2022

Inventory at the beginning of the year 984.77 573.23
Less: Inventory at the end of the year (1.445.86) (984.77)
!l 61.09) 411,54

24. Employee benefits expenses

For the year ended For the year ended
March 31, 2023 March 31, 2022

Salaries, wages and bonus ' 868.69 657.39
Contribution to provident and other funds [refer note 30 (I1)] n 27.13
Gratuity expense [refer note 30 (1)] 12.74 950
Staff welfare expenses 2144 13.75

935.09 707.77
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25. Finance costs

For the year ended  For the year ended
March 31, 2023 March 31, 2022
Interest expenses
- Short term borrowings 46.75 9.65
- Long term borrowings 66.81 2244
- Others 204 0.46
Bank charges 30,07 3394
145.67 Gﬁjl9=
26. Depreciation and amortisation expenses
For the year ended  For the year ended
March 31, 2023 March 31, 2022
Depreciation on property, plant and equipment 180.37 137.97
Amortisation on intangible assets 6.24 513
‘2‘6&6."[ 143.10
27. Other expenses
For the year ended  For the year ended
Mareh 31, 2023 March 31, 2022
Sub-contractor charges 66.68 80.14
Production expenses 12518 67.85
Power and fuel 132,96 89.48
Material testing charges 538 411
Repairs and maintenance
- Buildings 26.21 17.82
- Plant and machinery 36.78 23.37
- Others 4.44 5.20
Insurance 844 79
Rates and taxes 14.70 11.09
Communication 254 199
Travelling and conveyance 21.67 14.55
Printing and stationary 184 120
Freight and forwarding 19.05 290
Business promotion 440 273
Legal and professional charges 37.25 3431
Security charges 9.00 937
Payment to auditors (refer below) 533 3.50
Laoss on sale of property, plant and equipment 1.81
CSR expenses (refer note 31) 1170 9.65
Miscellaneous expenses 31.22 18.47
567.58 40552
Payment to auditors
For the yearended For the year ended
March 31, 2023 March 31, 2022
Statulory audit 5.00 3.50
Other services 033 -
533 3.50
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28. Tax expense
a) Income tax expense:
The major comp ts of i tax exp
i) Profit or loss section

For the year ended  For the year ended
March 31, 2023 March 31, 2022

A. Current tax 34075 179.95
B. Deferred tax
Tax expense on origination and reversal of temporary difference 27.29 (24.82)
MAT credit utilisation - 5833
Income tax exp recognised in the st of profit and loss 368.04 21346
(ii) OCI section

For the year ended  For the year ended
March 31, 2023 March 31, 2022
Income tax expense to QCI 10.18 (239)

b) Reconciliation of effective tax rate:

For the year ended  For the year ended
March 31, 2023 March 31, 2022

Profit before tax {A) 140223 82220
Enacted tax rate in India (B) 2517% 29.12%
Expected tax expenses (C = A"B) 35291 23542
Tax effect of

Adjustments for taxes with respect of earlier period 1011 5
Expenses disallowed under Income Tax Act, 1961 an 1.78
Impact of change in tax rate for future period - (25.57)
Others 1.81 (3.00)
Total (D) 15.13 {26.79)
Expected tax expenses (C+D) 368.04 21263
Income tax expenses 368.04 21346
Effective tax rate 26.25% 25.96%

29, Earnings per share (EPS)

The following reflects the income and share data used in the basic and diluted EPS computations:

For the year ended  For the year ended
March 31, 2023 March 31, 2022

Profit attributable to equity share holders 1,034.19 608.74
Weighted average number of equity shares in calculating basic and diluted EPS 3,07,59.591 3.07,59,591
Face value of each equity share (Rs.) 10.00 10,00
Basic and diluted earnings per share 33.62 19.79

30. Employment benefit plans
L Defivted benefits plan
The Employees’ Gratuity Fund Scheme managed by a trust is a defined benefit gratuity plan which is administered through gratuity scheme with Life Insurance Corporation
of India. Every employee who has completed five years or more of service gets gratuity, on retirement / termination, at 15 days last drawn salary for each completed year of
service subject to a maximum of Rs. 2.00. The following tables ise the comp of net benefit expense recognised in the statement of profit and loss and the
funded status and amounts recognised in the balance sheet for gratuity benefit.

A) Net employee benefit nse {recognised in employee benefits expense,
For the year ended  For the year ended
March 31, 2023 March 31,2022
Current service cost 12,67 842
Interest cost on defined benefit obligation " 10.73 9.80
Interest (income) on plan assets (10.66) (8.73)

Net employee benefit exp 12.74 9.29
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B} Amount recognised in the statement of other comprehensive income (OCI)

For the year ended  For the year ended

March 31, 2023 March 31, 2022
Remeasurements - due to experience adjustments 1140 168
Return on plan assets {0.77) (0.42)
Remeasurements - due to financial assumptions 24,52 4.39)
36.69 (2.29)
C) Amount recognised in the balance sheet
Asat Asat
March 31, 2023 March 31, 2022
Defined benefit obligation 198.03 153.30
Fair value of plan asscts 169.19 130,65
Net defined benefit liability 28.84 2265,
D) Changes in the present value of the defined benefit obligation
As at As at
March 31, 2023 March 31, 2022
Opening defined benefit obligation 153.30 146.84
Interest cost 10.73 9.80
Current service cost 12.67 842
Net actuarial (1 ) / gains on obligations recognised under OCI 35.92 (271)
Benefit payments from plan assets (14.59) (9.05)
Closing defined benefit obligation 198.03 153.30
E) Changes in the fair value of plan assets
As at Asat
March 31, 2023 March 31, 2022
Opening fair value of plan assets 130.65 130.96
Interest income 10.66 873
Remeasurements - return on assets (0.77) (0.42)
Contributions by employer 4324 043
Benefit payments from plan assets (14.59) (9.05)
Closing fair value of plan assets 169.1% 130.65
Expected contribution to the gratuity fund during the next year would be Rs. 28.85 (March 31, 2022: Rs. 22.64)
Investment details of plan assets
Investment with insurer - Assets under Schemes of Insurance 100.00% 100.00%
i) The principal assumptions used in determini. atuity obligation
As at Asat
March 31, 2023 March 31, 2022
Discount rate 7.52% 7.35%
Rate of increase in compensation 7.00% 5.00%
Employee attrition rate 5.00% 5.00%
Mortality rate Indian assured life  Indian assured life

(ii) Disclosure related to indication of effect of the defined benefit plan on the Group's future cash flow

mortality (2012-14) mortality (2012-14)

As at As at

March 31, 2023 March 31, 2022
1 year 15.03 18.30
2-5 years 9141 7049
6-10 years 99.83 78.91

The weighted average duration of the defined benefit obligation is 7.97 years (March 31, 2022: 7.09 years).




MTAR Technologies Limited,
CIN: L72200TG1999PLC032836

MNotes to the c lidated fi ial stat ts for the year ended March 31, 2023

(All amounts are in Indian rupees millions, unless otherwise stated)

(iii) Sensitivity analysis:

A quantitative sensitivity analysis for significant assumption is as shown below:

Asat As at

March 31, 2023 March 31, 2022
(a) Effect of 1% change in assumed discount rate
-1% increase (12.81) (8.24)
-1% decrease 14.56 10.44
{b) Effect of 1% change in rate of increase in compensation
- 1% increase 1547 11.65
-1% decrease (13.87) (9.18)
(c) Effect of 1% change in assumed attrition rate
-1 % increase 0.29 1.24
-1 % decrease (0.34) (137)

. Defined eontribution plans

The Group made provident fund and other funds contributions to defined contribution plans for qualifying employces. Under the Schemes, the Group is required to
contribute a specified percentage of the payroll costs to fund the benefits. The Group recognised Rs, 32.22 (March 31, 2022: Rs. 27.32) for provident fund contributions in the
statement of profit and loss. The contributions payable to these plans by the Group are at rates specified in the rules of the schemes.

31. Detail of CSR expenditure

For the year ended  For the year ended

March 31, 2023 March 31, 2022
(a) Gross amount required to be spent by the Group during the year 11.70 9.65
{b) Amount approved by the Board to be spent during the year 11.70 9.65
{c) Amount spent during the year (in cash)
i) Construction /acquisition of any asset - -
ii} On purposes other than (i) above 11.70 9.65

(g) Details of ongoing project and other than ongoing project
Opening balance Amount Amount spent during the year Closing balance
With Group Inseparate | requiredtobe | With Group In separate With Group In separate CSR
CSR spent during CSR unspent Afc
unspent Afc the year unspent Afe
March 31, 2023
Ongoing project - - - - - - -
Other than ongoing project - - 11.70 11,70 - u n
March 31, 2022
Ongoing project - - - - - - -
Other than ongoing project - - 9.65 9.£5 - - s
32. Commitments and contingenci
a. Commitments

Estimated amount of contracts (net of advances) remaining to be executed on capital account and not provided for: Rs. 549,16 (March 31, 2022; Rs. 659.16).

b. Conlingent liabilities

Claims against the Group not acknowledged as debts (excluding i arrears) is ing to Rs. 22,67 for March 31, 2023 (March 31, 2022: Rs. 22.67),
33, Significant ing judg i and i

The preparation of financial stat ts in conformity wnlh the recognition and measurement principles of Ind AS 1 to make judgs

and

assumptions that affect the reported balances of revenues, expenses, assets and liabilities and the acoompanyin@ dlsclcsures, and the dnsclosure of contingent liabilities.

Uncertainty about these assumptions and estimates could result in outcomes that

o )

future periods, There are no significant areas involving a high degree of judgement or complexity.

Estimates and

to the carrying amount of assets or liabilities affected in

The key assumptions ::unoemtug the future and other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment
to the carrying amounts of assets and liabilitics within the next period, are described below. The Group based its ptions and esti onp

the financial were p d, Existing circ

es and

arising that are beyond the control of Ihe Group. Such ch

are reflected in the ptions when they occur,

when

about future developments, however, may change due to market changes or circumstances
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i. Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An actuarial valuation involves
king various ptions that may differ from actual developments in the future. These include the determination of the discount rate, future salary increases and

mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions,

All assumptions are reviewed at each reporling date. The parameter most subject to change is the discount rate, In determining the appropriate discount rate for plans

operated in India, the t considers the i rates of government bonds.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend to change only at interval in response to demagraphic changes. Rate of increase
in compensation are based on expected future inflation. Further details about gratuity obligations are given in note 30.

ii. Depreciation of property, plant and equij and amortization of Intangible assets
Depreciation of property, plant and equif t and amortization of intangible assets is calculated on a straight-line basis using the rates arrived at based on the useful lives
and residual values as estimated by the g The I believes that depreciation and amortization rates c ly used fairly reflect its estimate of the useful

lives and residual values of property, plant and equip tand intangible assets.

34, Financial risk management objectives and policies
The Group's principal fi ial liabilities comprise loans and borrowings, trade and other payables, The main purpose of these financial liabilitics is to finance the Group's
aperations. The Group’s principal financial assets include trade receivables, other financial assets, cash and cash equivalent and balance at bank other than cash and cash
equivalent, The Group is exposed to credit risk, market risk and liquidity risk. The Group has a risk management policy and its management is supported by a risk
management committee that advices on risk and appropriate fi ial risk go e fi ork for the Group. The risk g t committee provides e to the
Group's management that the risk activities are governed by appropriate policies and procedures and that risks are identified, measured and managed in accordance with
the Group’s policies and risk objectives. The Board of Directors reviews and agrees policies for managing each of these risks.

A. Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial i or cusly contract, leading to a financial loss. The Group is exposed to
credit risk from its operating activities (primarily trade receivables), cash and cash equivalent, balance at bank other than cash and cash equivalent and other financial assets.
The Group deals with parties which has good credit rating /worthiness given by external rating agencies or based on Group's internal assessment. The major customers are
usually the Government parties and export customers with high credit worthiness.

Exposure to credit risk
The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer and the carrying amount of financial assets represents the
maximum credit exp The maxi P to credit risk was (i) Rs. 2,126.10 (March 31, 2022: Rs. 1,393.73) being the total of the carrying amount of balances with

trade receivables (including retention money and unbilled revenue) (ii) cash and cash equivalent (excluding cash on hand), balance at bank other than cash and cash
equivalent, non-current bank balances and interest accrued of Rs, 31446 (March 31, 2022: Rs. 677.37) and (iii) other financial assets of Rs. 22.31 (March 31, 2022: Rs, 46,90).

The measurement of impaired credit for carrying amount of the above financial assets is ascertained using the expected credit loss model (ECL) approach. Credit risk is

ged through conti Ly itoring the creditworthiness of customers. The Group is considerate of the fact the majority of the collection is receivable from export
customers with high credit worthiness or the government companies where there are no significant risk of bad debts. The customers of the Group have a defined period for
payment of receivables, hence the Group evaluates the concentration of risk with respect to trade receivables as low. The total amount receivable from top 2 customers {5 Rs.
1,829.43 for March 31, 2023 (March 31, 2022: Rs. 999.57),

The cash and cash equivalent (excluding cash on hand), balance at bank other than cash and cash equivalent, non-current bank balances and interest accrued of Rs. 314.46
(March 31, 2022: Rs, 677.37) are held with banks having good credit rating.

B. Liguidity risk
The Group's objective is to maintain a balance between continuity of funding and flexibility through the use of bank deposits and loans.
The table below summarises fhe maturity profile of the Group's financial liabilities based on contractual undiscounted payments (including interest payments);

Withinlyear  1to5 years After 5 years Total
March 31, 2023
Barrowings 65631 777.23 = 143354
Trade payables 2,18249 - - 2,18249
Other financial lability . 70.18 - - 70.18
2,908.98 77723 - SIM
March 31, 2022
Borrowings 699.46 25947 - 958.93
Trade payables 57041 - - 570.41
Other financial lability 2427 - - 24.27
1,294.14 ﬁ? - 1,553.61
The cash credit facility amounting to Rs. 382.72 (March 31, 2022; Rs. 471.68), repayable on demand, has been disclosed as within 1 year for the purpose of disclosure of
liquidity risk of the Group,
C. Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises two types of
risk: interest rate risk and foreign currency risk. The sensitivity analysis has been included in the below disclosures,
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Foreign currency exchange rate risk
The fluctuation in foreign currency exchange rates may have potential impact on the statement of profit and loss. The risks primarily relate to fluctuations in US Dollar (USD)
as against the functional currency of the Group. The Group evaluates the impact of foreign exchange rate fluctuations by assessing its exposure to exchange rate risks.

2. The year end unhedged foreign currency exposures is as under:

Amount in
Particulars Currency foreign Exchange rate Amount in Rs.
currency
Trade receivables
March 31, 2023 usb 21.52 8222 | 1,769.32
March 31, 2022 usD 13.30 75.81 1,007.59
Cash and cash equivalents
March 31, 2023 usD 0.00 8222 0.03
March 31, 2022 usp 0.03 75.81 259
Export packing credit
March 31, 2023 usp 0.00 5222 0.03
March 31, 2022 usD 311 75.81 235.76
Trade payables
March 31,2023 uspD 2023 B2.22 1,663.27
March 31, 2023 GBP 0.06 101.87 592
March 31, 2023 EURO 0.19 §9.61 1721
March 31, 2022 usD 4.92 75.81 37283
March 31, 2022 GBP 015 99.55 14.67
March 31, 2022 EURO 0.06 54.66 5.08

b. Foreign currency sensitivity
The following tables dem the sensitivity to a bly possible change in USD exchange rates with all other variables held constant. The impact on the Group’s
profit before tax is due to changes in the fair value of monetary assets and liabilities.

__Change in USD exchange rate Effect on profit before tax
Increase Decrease Increase / (decrease)

March 31, 2023 1% 1% 0.83 (0.83)
March 31, 2022 1% 1% ag2 (3.82)
Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates, The Group is exposed to
interest rate risk because eertain funds are borrowed at floating interest rates. I rate risk is d by using the cash flow sensitivity for changes in variable interest
rate. The borrowings of the Group are principally denominated in rupees and US dollars with a mix of fixed and floating rates of interest. The Group has exposure to interest
rate risk, arising principally on changes in base lending rate and LIBGR rates. The risk is managed by the Group by maintaining an appropriate mix bet fixed and
floating rate borrowings.

If interest rates had been 100 basis points (1%) higher / lower and all other variables were held constant, the Group's profit for the year end ended March 31, 2023 would
decrease / increase by Rs. 14.28 (March 31, 2022: Rs. 9.59).

35. Capital management
For the purpose of the Group's capital g capital includes issued equity capital and other equity reserves attributable to the equity holders of the Group. The
primary objective of the Group’s capital management is to maximise the shareholder value.

The Group ges its capital and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. To maintain or
adjust the capital structure, the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The Group monitors capital

+ using a gearing ratio, which is net debt divided by total capital plus net debt. The Group's policy is to keep the gearing ratio to an acceptable level. The Group includes within
net debt, interest bearing Joans and borrowings, less cash and cash equivalents excluding balance with monitoring agency account.

In order to achieve this overall objective, the Group's capital management, amongst other things, aims to ensure that it meets financial ¢ hed to the i
bearing borrowings that dufine capital structure requi Breaches in ing the financial covenants weuld permit the bank to immediately call loans and borrowings.
There have been no breaches in the financial covenants of any interest-bearing borrowing in the current year,
Asat Asat

March 31, 2023 March 31, 2022
Borrowings 143354 958.93
Less: Cash and cash equivalents excluding balance with monitoring agency account (122.40) (155.22)
Met debt (A) 131114 803.71
Equity (B) 6,201.32 5197.3%
Equity and net debt (C) = (A) + (B) 7,512.46 6,001.10

Gearing ratio (A) / (C) 17.45%, 13.3%%
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36. Related party disclosures
Names of related parties and description of relationship

(k) Key managerial personnel
Parvat Srinivas Reddy, Managing Director
Mathew Cyriac, Director (Director up to May 10, 2022}
Venk ishl Reddy Ganpay Director
A. Praveen Kumar Reddy, Director
Sudipto Bhattacharya, Chief financial officer (From September 01, 2020 to November 01, 2021)
M. Anushman Reddy, Director (appointed w.e.f. August 9, 2022)
Gunneswara Rao Pusarla, Chief financial officer (w.e.f. November 08, 2021)
Shubham Sunil Bagadia, Company secretary

(c) Relatives of key management personnel
A, Pranay Kumar Reddy
K. Shalini

(d) Independent / Non-Executive Directors appointed on December 05, 2020
Padmashri Nagarajan Vedachalam (Up to February 02, 2023)
BV R Subbu
A. Krishna Kumar
Ameeta Chatterjee
U € Muktibodh
V.G. Sekaran

Transactions and balances with related parties”
Particulars

For the year ended  For the year ended
March 31, 2023 March 31, 2022

A. Transactions with related parties

Remuneration*

M. Anushman Reddy 557 -
Parvat Srinivas Reddy 33.60 24.00
A. Praveen Kumar Reddy 35 -
A. Pranay Kumar Reddy 0.60 0.64
Shubham Sunil Bagadia & 116 079
Sudipto Bhattacharya - 443
Gunneshwara Rao Pusarla 16.80 -
Sitting fees / commission

Ven o Reddy Gangar 052 054
A. Praveen Kumar Reddy 0.08 038
Mathew Cyriac 0.08 070
Padmashri Nagarajan Vedachalam 2.06 0.58
B V R Subbu 254 0.62
A. Krishna Kumar 267 0.74
Ameeta Chatterjee 247 0.74
U C Muktibodh 212 " 0.46
V.G. Sekaran 226 058
Rent expense

K. Shalint 0.73 -

*As the future liability for gratuity and leave encashment is provided on actuarial basis for the Group as a whole, the amount pertainirig to the individuals is not
ascertainable, therefore not included above.
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37. Fair values

There are no significant financial assets and liabilities measured at fair value through profit or loss except for Investment in units of mutual fund [refer note 4(b)] which has
been valued using Level 1 valuation method as described in note 2.2(i).

The fair value of the financial assets and liabilitics measured at amortised cost approximates their carrying amounts as at the balance sheet date. (refer breakup of financial
assets carried at fair value through profit or loss and breakup of financial assets and financial liabilities carried at amortised cost).

38, Segment reporting

The chicf operating officer / chicf exceutive officer of the Group takes decision i in respect of allocation of resources and assesses the performance basis the report /
information provided by functional heads and are thus considered to be Chief Op g Declsion Maker.

Based on the Group's busi model, facturing high precision and heavy equipment, components, machines have been considered as a single business segment for the
purpose of making decision on ailocation of resources and assessing its performance. Accordingly, there are no separate reportable segments in accordance with the
requirements of Ind AS 108 ‘Operating segment’ and hence, there are no additional disclosures to be provided other than those already provided in the financial statements.
The information relating to revenue from extemnal customers and location of non-current assets of its single reportable segment has been disclosed as below.

The geographic information analyses the Group's revenues and non-current assets by the country of domicile and other countries. In presenting geographic information,
segment revenue has been based on the location of the eustomer and segment assets are based on geographical location of the assets.

{a) Revenue from contracts with customers

For the year ended  For the year ended
March 31, 2023 March 31, 2022

India 1,123.96 117744
Outside India 4,506.28 1,981.84
Total 5,630.24 3!159.25

(b) The Group has entire non-current assets within India. Hence, separate figures have not been furnished.

(c) Customer contributing more than 10% of revenue

No of customers Amount
_For the year ended March 31, 2023 1 438717
For the year ended March 31, 2022 ) 2 232158
39 Interest in other entities
a) Subsidiaries
The Group's subsidiaries are set out below. Unless otherwise stated, they have share capital consisting solely of equity shares that are held directly by the Group and
praportion of ownership interests held equals the voting rights held by the Group. The country of incorporation or registration is also their principal place of business:
Name of entity Principle activity Country of Ownership interest held by the group %
incorporati March 31, 2023 March 31, 2022
Magnatar Aero Systems Private Limited ~ Specialising in the facture of di tic appliance India 100% 100%
Gee Pee Aerospace and Defence Private  Manufacturing of High precision components with advanced CNC  India 100% =
Limited Machining
b} Additional inf t ired under schedule II[ of the Companies Act, 2013, as required enterprises considered as subsidiaries.
Summary of net assets l.nd pmflls
Net assets
Name the entity As at March 31, 2023 As at March 31, 2022
Yhage Amount Yage Amount
A. Holding Company 100.11% 6,208.12 100.00% 5197.64
B. Subsidiaries
Magnatar Aero Systems Private Limited 0.00% (0.22) 0.00% (0.15)
Gee Pee Aerospace and Defence Private Limited 0.13% 8.23 0.00% -
Total 100.24% 6,216,13 100.00% 5197.49
Consolidation adjustments -0.24% (14.81) 0.00% (0.10)
Net amount 100.00% 6,201.32 100.00% 5197.39
Share of profit / (loss)
" For the year ended For the year ended
Sams e vatity March 31,2023 Match 31,2022
Y age Amount % age Amount
A. Holding Company 100.63% 1,040.75 100.01% 608.81
B. Subsidiaries
Magnatar Aero Systemns Private Limited 0.01% (0.07) -0.01% (0.07)
Gee Pee Aerospace and Defence Private Limited -0.53% (5.49) - -
Total 100.10% 1,035.19 100.00% 608.74
Consolidation adjustments -0.10% (100} 0.00% -
MNet amount 100.00% 1,034.19 100.00% 608.74

Ny
mCHARTERED

o, \ACCOUNTANTS
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Share in other comprehensive income / (lass)

Yoni For the year ended For the year ended
Neme the ity March 31, 2023 March 31, 2022
Yo age Amount % age Amount

A. Holding Company 100.00% (30.27) 100.00% 5.82
B. Subsidiaries

Magnatar Aero Systems Private Limited 0.00% * 0.00% #

Goe Pee Avrospace and Defence Private Limited 0.00% - - =
Total 100.00% (3027) 100.00% 5.82
Consolidation adjustments 0.00% - 0.00% -
MNet amount 100.00%: (30.27) 100.00% 5.82
Share in total comprehensive income / (loss)
. For the year ended For the year ended
Name the entity March 31, 2023 March 31, 2022
Y age Amount Y age Amount

A. Holding Company 100.65% 1,010.48 100.01% 614.63
B. Subsidiaries

Magnatar Aero Systems Private Limited -0.01% (0.07) -0.01% (0.07)

Gee Pee Aerospace and Defence Private Limited -0.55% (5.49) - -

Total 100.10% 1,004.92 100.00% 614.56
C lidation adjustments ~0.10% {1.00) | 0.00% -
Net amount 100.00% 1,003.92 100.00% 614.56
The disclosure above represents separate information for the consolidated entity before elimination of inter-company transactions, The net impact on elimination of inter-

company transactions/ profits or (loss) / consolidation adjustments have been disclosed separately. Based on the Group's structure, the management is of the view that the
above disclosure is appropriate under requirements of the Companies Act, 2013.

40 On June 2, 2022, the Company had acquired 100% stake in Gee Pee Aerospace & Defence Private Limited for a purchase consideration of Rs. 66.84. Gee Pee Aerospace &
Defence Private Limited is engaged in manufacturing of high precision components for the Aerospace & Defence industry. The acquisition is determined to be an asset
acquisition and not a business combination. Refer below for the fair values of identifiable assets and labilities as at the date of acquisition.

The fair values of the identifiable assets and liabilities as at the date of acquisition were:

Particulars Rs.
Assels

Property, plant and equipment 88.02
Intangible assets 0.03
Other assets 2.10
Trade receivables 595
Cash and bank balances 234
Total assets 98.44
Liabilities

Borrowings-long term 7.79
Borrowings-short term 9.83
Trade payables 1.40
Other current liabilities 1258
Total liabilities 31.60
Total identifiable net assets at fair value 66.84

41 Issue of shares

(i) Issue of shares via Initial Public Offering (IPO)

The Holding Company, in the year 2021-22, has completed the Initial Public Offering (IPO) of 10,372,419 Equity Shares of Face Value of Rs. 10 each for cash at a price of Rs.
575 per Equity Share aggregating to Rs. 5,964.14 comprising a Fresh Issue of 2,148,149 Equity Shares aggregating to Rs. 1,235,19 and on Offer for sale of 8,224,270 Equity
Shares aggregating to Rs. 4,728.95, Pursuant to the IPO, the Equity Shares of the Holding Company got listed on National Stock Exchange (NSE) and Bombay Stock
Exchange (BSE) en March 15, 2021, Further, the Company has made allotment through preferential basis by making a pre-IPO placement of 1,851,851 Equity Shares Face
Value of Rs. 10 each for cash at a price of Rs. 540 per Equity Share aggregating to Rs. 999.99. The amount received from IPO and Pre-IPO was kept in 2 separate account with
the monitoring agency. The details of utilisation of IPO and Pre-IPO placement are as follows:

March 31, 2023
Particulars Amount Utilised up tothe  Un-utilised up to
end of the year _ the end of the year
Repayment / prepayment in full or in part of borrowings availed by the Company 5300 63000 :
Funding for working capital requi 930,00 950,00 -
General corporale purposes 549.23 549.23 .

Total utilised / un-utilised funds 2,129.23 2,129.23 =




MTAR Technologies Limited

CIN: L72200TG1999PLC032836

Notes to the ¢ lidated fi ial stat for the year ended March 31, 2023
{All amounts are in Indian rupees millions, unless otherwise staled)

42 Other statutory information

i) The Group does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property.
i} The title deeds of all the immovable properties disclosed in the o lidated financial stat are held in the name of the Group.
iii) The Group does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
iv) The Group does not have any transactions with the companies struck off.

v} The Group has not traded or invested in crypto currency or virtual currency during the financial year.
vi) During the current year, the borrowed funds were utilised for the purpose which they were obtained and as per the terms specified in the sanction letter.
vii) The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall: i
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries)
viii) The Group has not received any fund from any person(s) or entity(ies), including foreign entities {Funding Party) with the understanding (whether recorded in writing or
atherwise) that the Group shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries)
ix) The Group has borrowings from banks on the basis of security of current assets and the quarterly returns and statements of current assels filed by the Group with banks are
in agreement with the books of accounts,
%) The Group has not been declared wilful defaulter by any bank or financial institution or government or any government authority.
xi) The Group has not any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961,
43 Subsequent event

No significant subsequent events have been observed till May 17, 2023 which may require any additional disclosure or an dj to the ¢ lidated financial
statements.

As per our report of even date
For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the Board of Directors of

Chartered accountants MTAR Technologies Limited
ICAI Firm registration number: 101049W / E300004
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