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INDEPENDENT AUDITOR’S REPORT
To the Members of MTAR Technologies Limited

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying Consolidated Financial Statements of MTAR Technologies Limited
(formerly known as “MTAR Technologies Private Limited”) (hereinafter referred to as “the Holding
Company™) and its subsidiary (the Holding Company and its subsidiary together referred to as “the
Group”) comprising of the consolidated Balance sheet as at March 31, 2021, the consolidated Statement
of Profit and Loss, including other comprehensive income, the consolidated Cash Flow Statement and
the consolidated Statement of Changes in Equity for the year then ended, and notes to the Consolidated
Financial Statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the Consolidated Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of report of other auditor on separate financial statements and on the other
financial information of the subsidiary, the aforesaid Consolidated Financial Statements give the
information required by the Companies Act, 2013, as amended (“the Act”) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the consolidated state of affairs of the Group as at March 31, 2021, their consolidated profit including
other comprehensive loss, their consolidated cash flows and the consolidated statement of changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated Financial Statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the *Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements” section of our report. We are independent of the Group in accordance with the
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Consolidated Financial
Statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the Consolidated Financial Statements for the financial year ended March 31, 2021. These
matters were addressed in the context of our audit of the Consolidated Financial Statements as a whole,
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and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the Consolidated Financial Statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment
of the risks of material misstatement of the Consolidated Financial Statements. The results of audit
procedures performed by us, including those procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying Consolidated Financial Statements.

Key audit matters How our audit addressed the key audit matter

Revenue recognition (as described in note 2.2(f) and note 19 of the consolidated financial
statements)

Revenue from contracts with customer is | Our audit procedures, among others included the
recognised when control of the goods is | following:

transferred to the customer at an amount that e Assessed the Company’s revenue recognition
reflects the consideration to which the policy in terms of Ind AS 115 (“Revenue

Company expects to be entitled in exchange

The point at which control passes is
determined based on the terms and
conditions by each customer arrangement
i.e. delivery specifications including
incoterms in case of exports. The risk is,
therefore, that revenue may not get
recognised in the correct period.

Accordingly, due to the significant risk
associated with revenue recognition in

from Contracts with Customers”™).

for those goods. During the year ended e Obtained an understanding, assessed the
March 31, 2021, the Company has design and tested the operating effectiveness
recognised revenue amounting to Rs. of internal controls related to revenue
1,135.12 million and Rs. 1,297.17 million recognition.

from domestic and export sales respectively. e Performed the following tests for a sample of

transactions

o tested supporting documentation for sales
transactions recorded during the year
which included sales invoices, customer
contracts/sales orders, shipping
documents and other related documents.

o verified whether the recognition of
revenue is in accordance with the
incoterms / when the conditions for
revenue recognitions are satisfied.

X e Tested the supporting documentation for
accordance with terms of Ind AS 15 sample of sales transactions recorded during
‘Revenue from 9011tracts with customers‘, it the period closer to the year end and
!1as been deFermmed tobea l.<ey audit matt.er subsequent to the year end to agree the period
in our audit of the consolidated financial of revenue recognition to underlying
statements. documents as referred above.

e Assessed the relevant disclosures made in the

consolidated financial statements.

Other Information

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not include the
Consolidated Financial Statements and our auditor’s report thereon.
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Our opinion on the Consolidated Financial Statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
Consolidated Financial Statements in terms of the requirements of the Act that give a true and fair view
of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and consolidated statement of changes in equity of the
Group in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. The respective Board of Directors of the Companies
included in the Group are responsible for maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Group and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Consolidated Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
Consolidated Financial Statements by the Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those respective Board of Directors of the companies included in the Group are also responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Consolidated Financial Statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Consolidated Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Financial Statements,
including the disclosures, and whether the Consolidated Financial Statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group of which we are the independent auditors, to express an
opinion on the Consolidated Financial Statements. We are responsible for the direction,
supervision and performance of the audit of the financial statements of such entities included in
the consolidated financial statements of which we are the independent auditors. For the other
entities included in the Consolidated Financial Statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance of the Holding Company with a statement that we have
complied with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance of the Holding Company, we
determine those matters that were of most significance in the audit of the Consolidated Financial
Statements for the financial year ended March 31, 2021 and are therefore the key audit matters. We
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describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Other Matter

We did not audit the financial statements and other financial information, in respect of one subsidiary
whose financial statements include total assets of Rs 0.10 million as at March 31, 2021, and total
revenues of Rs Nil and net cash outflows of Rs Nil for the year ended on that date. These financial
statements and other financial information have been audited by other auditor, which financial
statements, other financial information and auditor’s report have been furnished to us by the
management.

Our opinion on the Consolidated Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of the subsidiary and our report in terms of sub-sections (3) of Section
143 of the Act, in so far as it relates to the aforesaid subsidiary is based solely on the report of such
other auditor.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the
other auditors on separate financial statements and the other financial information of subsidiary, as
noted in the “other matter” paragraph we report, to the extent applicable, that:

(a) We/the other auditors whose report we have relied upon have sought and obtained all the
information and explanations which to the best of our knowledge and belief were necessary for the
purposes of our audit of the aforesaid Consolidated Financial Statements:

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidation of the financial statements have been kept so far as it appears from our examination
of those books and reports of the other auditors;

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account maintained for the purpose of preparation of the Consolidated Financial
Statements;

(d) In our opinion, the aforesaid Consolidated Financial Statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended:

(e) On the basis of the written representations received from the directors of the Holding Company as
on March 31, 2021 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors who are appointed under Section 139 of the Act, of its subsidiary
company, none of the directors of the Group’s companies, incorporated in India, is disqualified as
on March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;




(f) With respect to the adequacy and the operating effectiveness of the internal financial controls over
financial reporting with reference to these Consolidated Financial Statements of the Holding
Company and its subsidiary company, incorporated in India, refer to our separate Report in
“Annexure 17 to this report;

(g) In our opinion and based on the consideration of reports of other statutory auditors of the
subsidiary, the managerial remuneration for the year ended March 31, 2021 has been paid /
provided by the Holding Company and its subsidiary incorporated in India to their directors in
accordance with the provisions of section 197 read with Schedule V to the Act;

(h) Wit respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us and based on the consideration of
the report of the other auditors on separate financial statements as also the other financial
information of the subsidiary, as noted in the ‘Other matter> paragraph:

i.  The Consolidated Financial Statements disclose the impact of pending litigations on its
consolidated financial position of the Group in its Consolidated Financial Statements —
Refer Note 31(b) to the Consolidated Financial Statements;

ii.  The Group did not have any material foreseeable losses in long-term contracts including
derivative contracts during the year ended March 31, 2021;

iii. ~ There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Holding Company and its subsidiary, incorporated in India
during the year ended March 31, 2021.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

5§V{1M@L€U \—%

per Navneet Rai Kabra

Partner

Membership Number: 102328
UDIN: 21102328 AAAADTS8347

Place of Signature: Hyderabad
Date: June 02, 2021
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF MTAR TECHNOLOGIES LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of MTAR Technologies Limited
(formerly known as “MTAR Technologies Private Limited”) (hereinafter referred to as the “Holding
Company™) as of and for the year ended March 31, 2021, we have audited the internal financial controls
with reference to consolidated financial statements of the Holding Company, as of that date. According
to the information and explanations given by the Management and based on the report of the other
auditor, the provisions of the section 143(3)(i) are not applicable to Magnatar Aero System Private
Limited, which is a company incorporated in India.

Management’s Responsibility for Internal Financial Controls

The Holding Company’s Board of Directors are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Holding Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the respective company’s policies,
the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial controls with
reference to consolidated financial statements based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note™) and the Standards on Auditing, specified under section 143(10) of the Act, to the
extent applicable to an audit of internal financial controls, both, issued by ICAI. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls with reference to
consolidated financial statements was established and maintained and if such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating effectiveness.
Our audit of internal financial controls with reference to consolidated financial statements included
obtaining an understanding of internal financial controls with reference to consolidated financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls with reference to consolidated financial statements.

Meaning of Internal Financial Controls With Reference to Consolidated Financial Statements

A company's internal financial control with reference to consolidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to consolidated financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Consolidated Financial
Statements

Because of the inherent limitations of internal financial controls with reference to consolidated financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to consolidated financial statements to future periods
are subject to the risk that the internal financial controls with reference to consolidated financial
statements may become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.




Opinion

In our opinion, the Holding Company, has maintained in all material respects, adequate internal
financial controls with reference to consolidated financial statements and such internal financial
controls with reference to consolidated financial statements were operating effectively as at March 31,
2021, based on the internal control over financial reporting criteria established by the Holding Company
considering the essential components of internal control stated in the Guidance Note issued by the [CALL

For S.R. Batliboi & Associates LLLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Nameu: £t ]

per Navneet Rai Kabra

Partner

Membership Number: 102328
UDIN: 21102328AAAADT8347

Place of Signature: Hyderabad
Date: June 02, 2021




MTAR Tec¢huologies Limited (formerly known as MTAR Technologies Private Limited)
CIN: U72200TG1999PLC032836

Consolidated balance sheet as at March 31, 2021

(All amounts are in Indian rupees in millions except share data and unless otherwise stated)

. As at As at
R - March 31, 2021 March 31, 2020
"Assets
Non-current assets
Property, plant and equipment 3 1,661.16 1,549.61
Capital work-in-progress | 105.20 1172.39
Intangible assets 3 9.48 1.39
Financial assets
Investments 4 0.10 0.10
Others 5 21.24 3298
Non-current tax assets (net) 6 5.00 6.19
Other non-current assets 7 75.48 39.88
1,877.66 1,747.54
Current assets
inventories 8 1,025.44 754.59
Financiai assets
Trade receivables 9 772.78 616.37
Cash and cash equivalents 10 1,802.97 135.54
Bank balances other than cash and cash equivalents 11 106.13 96.98
Others 5 126.66 16.66
Other current assets 7A 151.54 95.05
3,985.52 1,715.19
Total assets 5,863.18 3,462.73
Equity and liabilities
Equity
Equity share capital 12 307.59 267.5Y
Other equity 13 4,459.81 1,983.18
Equity attributable to equity holders of the parent 4,767.40 2,250.77
Non-controlling interests - -
Total equity 4,767.40 2,250.77
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 16 71.26 :
Provisions 14 3.59 23.81
Deferred tax liabilities (net) 15 126.93 53.07
201.78 76.88
Current liabilities
Financial habilities
Borrowings 16 48.51 291.33
Trade payables 17
- dues of micro, small and medium enterprises 5.74 -
- dues of creditors other than micro, small and medium enterprises 341.83 305.57
Other financial liabilities 16A 76.44 2.13
Provisions 14 25,23 3434
Current tax liabilities (net) 6 2.74 9.23
Other current liabilities 18 393.51 492.48
894.00 1,135.08
Total equity and liabilities 5,863.18 3,462.73
Summary of significant accounting volicies 2.3
The accompanying notes are an integral part of the consolidated financial statements.
As per our report of even date.
For S.R. BATLIBO! & ASSOCIATES LLP For and on behalf of the Board of Directors of
Chartered accountants MTAR Technologies Limited (formerly known as

ICAI Firm registration number: 101049W /E300004 TA (Tec.hno}ogies Private Limited)

\
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per'Navneel Ra1 Kabra
Partner

Membership no: 102328

wral Srinivas Re Venkatasatishkumar Reddy Gangapatnam
Managing Directc Director

‘P\DIN: 00359139 DIN: 06535717

\ / Z
Ay

Sudipto Bhattachary Shubham Sunil Bagadia
Chief Financial Officer Company Sccretary
Membership no: ACS-55748
Place: Hyderabad Place: Flyderabad

Date: June 02, 2021 Date: June 02, 2021




MTAR Technologies Limited (formerly known as MTAR Technologies Private Limited)

CIN: U72200TG1999PLC032836

Consolidated statement of profit and loss for the year ended March 31, 2021

(All amounts are in Indian rupees in millions except share data and unless otherwise stated)

Particulars Notes For the year ended March For the year ended
31, 2021 March 31, 2020

Income

Revenue from operations 19 2,464.32 2,137.74

Other income 20 13.10 43.68

Total income 2,477.42 2,181.42

Expenses

Cost of materials consumed 21 1,017.54 872.55

Changes in inventories of work-in-progress 22 (216.01) (150.88)

Employee benefit expense 23 530.40 516.26

Finance costs 24 70.01 47.53

Depreciation and amortisation expense 25 125.57 120.48

Other expenses 26 301.64 320.15

Total expenses 1,829.15 1,726.09

Profit before tax 648.27 455.33

Tax expense 27

Current tax 110.25 78.11

Adjustment of tax relating to earlier years 1.00 1.44

Deferred tax charge 76.36 62.60

Total tax expense 187.61 142.15

Profit for the year 460.66 313.18

Other comprehensive income (OCI)

OCI not to be reclassified to profit or loss in subsequent years:

Re-measurement gains/ (losses) on defined benefit plans (8.57) (33.82)

Income tax effect 2.50 9.85

OCI for the year, net of tax (6.07) (23.97)

Total comprehensive income for the year 454.59 289.21

Profit for the year

Attributed to:

Equity holders of the parent 460.66 31218

Non-controlling interests = .

Comprehensive income/ (loss) for the year

Attributed to:

Equity holders of the parent (6.07) (23.97)

Non-controlling interests - -

Total comprehensive income for the year

Attributed to:

Equity holders of the parent 454.59 289.21

Non-controlling interests - -

Earnings per equity share of Rs. 10 each fully paid 28

Basic and diluted, computed on the basis of profit attributable to 16.99 1.1

equity holders of Holding Company

Summary of significant accounting policies 2.3

The accompanying notes are an integral part of the consolidated financial statements.
As per our report of even date.

For and on behalf of the Board of Directors of
MTAR Technologies Limited (formerly known as
MTAR Technologies Private Limited)

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered accountants
ICAI Firm registration number: 101049W / E300004

Al ]
)\u Mt ’eu
per Navneet Rai Kabra

Partner
Membership no: 102328

\

Venkatasatishkumar Reddy Gangapatnam
Director
DIN: 06535717

\ anaging Director
DIN: 00359139
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Sudipto Bhattadi'.i;y‘a Shubham Sunil Bagadia
Chief Financial Officer Company Secretary

Place: Hyderabad
Date: June 02, 2021

Place: Hyderabad
Date: June 02, 2021




